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ABSTRACT

money supply is considered an part and parcel of the
design of monetary policy in the government ,and the
monetary policy is considered as one of the important
matters which is affects the whole economy of the state in
general ; as whenever the monetary policy is effective and
successful that means the economy will achieve its
objectives and goals. So it was necessary to find another
methods or ways to predict the money supply in addition to
the current method used now, which is known as ((projection
method)).

This research aims to use statistics science to predict
by the money supply, and this study ,in particular, aims to
use the time series analyses method represented in box-
Jenkez forecasting model to positive to predict money supply
to be relied upon in formulation of monetary policy.



For the purposes of this study the researcher used the
monthly money supply data during the period from January
2003 - December 2008. and, the researcher came to the fact
that the time series is not stationary , except after taking the
first difference the time series of money supply is stationary
. and also the researcher also found that the model
ARIMA(1,1,2) is the best model which suit the monthly
money supply data and give a near values to reality; upon
which the monthly money supply had been predicted, for the
period from January 2009 to April 2011.
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