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Abstract

The Significance of this Study arises from it’s investigation in the
issue of applying the Accounting Standards by the insurance companies
and the effect of this application in the insurance business and the role
that it plays in the national economy, both, through the main activities of
the insurance companies, and the secondary activities — the financing and
investing .

This Study tried to investigate the problem of application of
Accounting Standards by the insurance companies and to come out with
solutions for questions such as :-



1. What is the Importance of applying accounting standards in
preparing and publishing financial statements of Insurance
companies.

2. What are the benefits of the mentioned Financial Statements to
the interested parties .

3. To what extent do the insurance companies apply accounting
standards .

4. To what extent does the Controller of Insurance adopt the
application of Accounting Standards in its supervision and
controlling regulations.

To fulfill the objectives of the study, four hypothesis were set up as
follows :-

1. Application of Accounting Standards by the insurance
companies in the Sudan is of vital importance in the evaluation
of the performance of insurance companies .

2. The application of Accounting Standards by the insurance
companies in the Sudan is essential for the purpose of
controlling and supervision of insurance business .

3. Professional and Official Organizations do not encourage the
application of accounting standards

4. Sudanese Insurance Companies do not apply any of the
Accounting Standards in their financial statements in a clear
and satisfactory way .

The Study used the deductive and inductive statistical methods in
compiling and analyzing the statistical data and it also analyzed the data
compiled from the published financial statements of a sample of
insurance companies .

The Study contains four chapters: The first chapter dealt with the general
framework of the study and the previous similar studies, the second
chapter dealt with the conceptual frame work of the accounting
standards and the financial statements, the third chapter dealt with the
effect of accounting standards in the evaluation and controlling and
supervision of insurance business, the fourth chapter dealt with the field
study, whereas the fifth chapter contains the findings and
recommendations.

The main findings are:

1- Application of Accounting Standards by the insurance
companies is important for the evaluation of their financial
performance .

2- The adoption of Accounting Standards by the controller of
insurance facilitate the process of controlling and supervision of
insurance business .



3- Professional and official organizations do not encourage the
application of Accounting Standards

4- The Sudanese Insurance Companies do not apply the
Accounting Standards in a clear and satisfactory manner.

And finally the study recommends the following:

1- The Controlling of Insurance Association has to obtain enough
authorization to be enabled to amend and change its regulations
to allow for the adoption of Accounting Standards .

2- The insurance companies should apply Accounting Standards in
order to gain the confidence of interested parties like investors
and clients .

3-The Insurance Controlling Association should establish an
information system that enables it in the process of the

collection
and analysis of the financial and Technical information of

the
insurance companies .
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