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ABSTRACT

This dissertation estimates the financial service sector (FSS) efficiency in the
Sudanese economy during the period 1995-2005. The dissertation assumed that
the (FSS) witnessed poor performance during the study period that led to the
hindrance of the financial intermediation and thus to the weakening of the
economic growth .

The importance of the study originates from the vital role played by the sector
in economic growth.

The investigation of the data gathered by the study showed that:

1/The banking sector is deficient in terms of capital adequacy and soundness
indicators

2/ The banking sector has a limited role in the economy.

3/ There was appositive growth rate in annual trading capitalization and total
issuance in Khartoum Stock Exchange (K.S.E) during the period 1995-2005
This shows the successfulness and importance of The K.S.E in increasing
economic growth.

4/ The poor contribution of insurance service in national economy compared to
the banking sector and K.S.E.

The study recommended that the capital of the Sudanese banking sector and

the insurance companies should be increased so as to meet the globalization
and bazels committee requirement in addition to the intensive use of advanced
technology in banking service and training and qualifying of workers in .K.S.E
should be developed by independent institution following modern countries
example.
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