-

H;)S\w;)ﬂafu\(uu

RSV ¢ PR L Seo g P i Y St K S | A RSP | P P
adle WU CRE A ALle LS GG &Il Y sJdalt o da
5 il Ball adle WHS IS Al Gl VAT G, Gal
O Oided Tadelil g J3aladdl s QLB G O oy adaliy Y 5 T
O lel3e ) Ge G3la i (rae (100 UA 8 GIAOUS AT BRIL
Y oleed Lo 13 el3e &l LY 5 3 YA ) K8 LA 1Al (et
As8 ol Sie T LTSS Al 10 S 57T s La 5 5T (TSR
O B g pad §pumla $5las 5 & TV IS0 YT 31 5ealed
O)sded VG L) Y R 1315587 5 W S YRS XKile
SRS S g P RPN PP P | PP PUOX R E PR
350 Ly Slasy (4l 1880 80 (a5 LS &5 215 AL 1o 2K
AT BLEKS ay B3 Tk VAT, e AT A 63

*ade §ylaaile il 5 48

(YAYYAY cl¥1) 6 jadl 5 ) g




c\JA:)!\

o

6\

Cilia 8 4a 5 dral aglll) ) calls

(Ol 5 dan 1L oaazd 5 ¢ g3 il

(diclh 8l oo A JUal) 00 ol )
Jopea (Al LaS Lagaa ) (2

ol () Al agid g (pualaall Aasl )

e e ) (Al s Aadall (a ) )

o ey e D8 A aglaa

) gial) agal) 13 i | lesas agall
s Urang 0 all) dad) Al Sl
Ala) S Hlag Alaa )y Alua




ﬁﬁﬂ\j )S...J \

iisady Loy B &)y e Sl 8eally cilalloall 255 4iants 20 daal

Cpmaal e Al ey Lol alug dgle &) La dee
D Slls ygaall sder undl 13a JUaS) o 4k e iy ailarn b S
ariall e [ gSall sl Sall (adl LS dnllalls 8 pad) o slall la gl dpaal]
EY) xS dades 4g Jay ol (35 Byainnall dinlialy Canil) o 48h3Y Culal) dess
Ol daalad Sy ¢l abiac/ oty iiSall 3yl Sl aadil LS cansalls
1ald Lal 1o sl jlasaal @lin 35850 Jgeage S5 ¢ Lladl b jall 1K) Lin o i€ll o lall
[E9)s < e G [ETLs capadly Jashadsll 5laly 353Y) Sl (adly Bacluas 63 (e 4
ansil LS lana) slaly ) A #Y15 dgens Gun liusally cclil) 4y des Caugy
daal Caypdg aila [olA KAl (JleSy Jasld) v (5S)5al) Glasaall clin 3,230 KAl
Ciylaally 558Y) en s ¢ Coadl 13a slae) 8 e oY iy 3 50l agall goa)
85 daalisall o2 CuilS (gp Canall 13a (8 aali e JSI Jgumse S il gl
ial g iy o e ) aalay opilly AN e Lases gl 3dlie jue sl 3yl

calug agle A Lo desse A



» .S‘ S.a

Cililena 380 &5 a8 clgdde Al HEYs i yeaall Jygail) cililana daall Joliy
(pY o=y e e ) il DA Al A il Glejaad ey

Bulpam ) ALY (el il Gl Loyl Lol o pgie ) Cindl 3k
(Sl sl iy bl iy cibilacal

o Lede asjiall HUY1s cililbaall JSUse e Capatl) ) Gual) Gaagy LS
Cojladll & clileal) by e iadl 5 LS cinally 38l o (e Cijlal
Cijlaall A pall JIsa¥) g sl apii ) AELY L el g

il sl (I DA e il lapaal ly bl Al Ay e 5,
il Ayl 3N ol RS e bl HUT e a3l eclull
-l Jy sl

Wiy Lagee Cipliaally il aaa Ao bl 558l 50 @l of caa) (o ydl

O B32ae g sl e Cijliad) 3S5 (LS cagaaill aag Ao il lajad

iy il IS aaey Jlall (o) 35S eyl 5l cllewall s ccbileall
Ayl (it Sleanall aliaial e 808 Cana ) ol ilagll Glayal

Jll Joasl gl (e sl lilonn A58 O 2lgd] il sae ) Sl s

Jall ) 4GS e 3yu€ day i cililenall Gl s ¢ aall Liaill 3alk (e

Shlie J8 i) ol plesa e 585 of LS Rl dgalse e elidl 508,
il e 5,

o ise 1 L8 Jsal 8 0058 of 1l Cliagisae U Gaadl Jeagi LS
Glileall e 5SL Jysall clilea G e Jaally ¢ Ll b5 Gurd bl Gl
Loy bl aypaiy Al ulaally GenS iy olly g Jyil s szl e Al
Al yinnn Al clgall Jand 250 e anill gde (o5t oy llaall Gamiiss ) so
canfil) 3 lag Uadf



Abstract

This research addresses collaterals for bank financing and
consequences thereof. Within this context, collaterals required by

Omdurman National Bank (ONB) during the period from 2000 to 2005
were taken as case-study.

The research explores the concept of collateralization, their types
and jurisprudential classification in addition to the regulations governing
same as stipulated by the policies of the Central Bank of Sudan.

The research aims at identifying problems associated with
collaterals as well as consequences stemming there form that affect banks
in terms of strengths and weakness. The research also focuses on
regulations governing collaterals in Sudanese banks, in addition to
assessment of the Act on sale of properties collateralized to banks.

The case-study covers the activities carried out by ONB through
analyzing of financing made by the bank, studying of the effect of
collaterals on capital adequacy (banking solvency) and delinquency at
ONB comparing same to the volume of delinquency in Sudan as general,
and provisions laid down by ONB to cover finance exposures.

The research assumes that the strength of collaterals affects
delinquency ratios at ONB and in Sudanese banks in general. It also
assumes that banks give more attention to certain types of collaterals and
that collaterals have direct impact on capital adequacy, and that
insufficiency of collaterals required by ONB has resulted in weaker
ability to absorb of shocks and easing consequences thereof.

The research concludes with some findings, the most important of
these are: stronger collaterals is an efficient tool to decrease the
phenomenon of delinquency; weaker collaterals do largely affect capital
adequacy and bank capability to face exposures; and that focusing only
on real-estate as collaterals make the bank encounters great exposures.

Additionally, the research also concludes for several
recommendations including: approve or advance of finance should be a
mere technical decision based on expertise and thorough study and must
not be an administrative decision; work to see to strengthening collaterals
through concentration on such collaterals that are easily marketable and
liquefiable according to technical standards and principles in such a
manner to decrease exposures; and that revaluation contracts should
include items that make collateral evaluation contracts must contain
stipulations that hold evaluators accountable for any misevaluation.
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