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Abstract



This study deals with the role of internal auditing in the
financial performance in the banking sector; the problem of the
research is summed up in the weakness of the methods and
Instruments of examination and evaluation and the inadequacy of
internal control systems, the matter which leads to defect in
financial performance. So the study tested the following
hypotheses:

1. The effective internal auditing has a positive effect in
evaluating the banking financial performance.

2. The academic qualification and the use of modern styles
helps in promoting the performance of internal auditing.

3. The effective internal control system narrows the scope of the
external auditor’s examination.

For testing theses hypotheses a number of factors are directly
connected with the subject of the study? The study got that all the
mentioned research hypotheses are true and hence reached a
number of results, the most important of which are:

1. The effective internal control system, for its situation within
the organizational structure of the bank in evaluating the
financial performance and lessens the chances of peculation,
cheating and forgery and in guarding the money and property
of the bank.

2. Itis necessary to raise the standard of academic and technical
qualification in addition to knowledge of using modern
instruments such as computer in the field of internal auditing,
and it is necessary to have continuous training to catch up
with time.

3. The effective internal control system helps the external
auditor by reducing the scope of his examination and tests.

4. The clear and accurate defining of responsibilities and

wrong practices, whether intended or unintended.
5. The functional transfer helps to increase accumulative
experience and well running of work in the project.
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