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ABSTRACT

This thesis assesses the efficacy of the financial sector in
promoting micro-finance as a vehicle for resource accumulation in the
Sudan. It focuses on how formal and informal financial institutions
whether independently or in cooperation can be effective instruments for
facilitating access to financial resources at the local areas. The purpose in
this context is to propagate for financial intermediations which are
capable of deepening financial markets through creating and building
favorable environment for credit returns and outputs. Accordingly, three
interrelated hypotheses had been developed covering institutionalization,
monitory policy and governance of intermediation institutions with
respect to accumulation, encouragement of saving and the
implementation of TQM .

To test these hypotheses the study followed both descriptive and
analytical approaches through which qualitative and quantitative methods
are used in gathering and analyzing data. Three different questionnaires
had been constructed for various financial institutions while statistical
packages mainly SPSS and EXCEL are utilized. The sample covered 40
institutions and organization across Khartoum, Southern Kordofan,
Gedarif and Gizera states. The main findings show that existing formal
financial institutions didn’t encourage resource accumulation for several
reasons among them lack of favourable environment and disproportionate
impact of the monitory policy. On the contrary informal financial
organizations have the potential to attract domestic savings and resources,

however, both institutions may accommodate TQM requirements.



