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ABSTRACT

The Small Projects Sector is regarded as one of the priority sectors that
Contribute in economic and social development. This research exhibits the played by
the Saving and social Development Bank in financial small Project, as well as the role
of other banks concerned with activities in this domain this sector continues to suffer
from the decline of finance volume cause by commercial banks in spite of directions

of the Central Bank through its finance policies.

This research covers the period between 1996 — 2004, by displaying the
concept of small projects and investigating the finance of project s and the small -
scale sector in the Sudanese banking system in general. The research focuses
primarily on the evaluation of the experience of the Savings and the Social
Development Bank in financing the small projects in order determine its role in this

regard.

The Researcher has reached that the small projects sector is the most
appropriate sector for the support of production and social development. And the
financing of the banking system to social development is not consistent with the
number of functioning banks since some of the banks are not committed with the
directions of the Central Bank. She also reached that the financing of small projects
usually concentrates on AL Murabaha (co-profiting) method with 64.6%, AL
Musharaka with 10.5%, AL Mudharaba (speculation) with 13.8% and other methods
with 11.8%.

The recommendations include that the necessity of showing more concern, and
increasing the volume of financing of small projects. And the activation of the role of
the various financing institutions with respect to provision of financing to this sector.
Its also recommended that establishment of a special fund for the financing of small
projects which can be promoted to a bank whose capital could be provided by the
saving small project. And the enhancement of the savings and Social Development
Bank effects and support off its financial and technical capacities, through training the
staff in order to keep pace with modern development, with more focus on rural

branches to play their roles at the required level.
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