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Abstract

Banking system in Sudan is encountering with the problem of
the Non-performing loans which resulted from economic
administrative factors. Nevertheless ,the banks that characterize by
high efficiency administratively and financially ,applied the
methodology of credit risks to guarantee repayment of finance before
profit. The importance of the study stem from the fact that the Non-
performing loans lead to froze large proposition of banks resources
resulted from the weak recycling of the money in the banking system
and this affect the operation capability of the resources, beside the
social on impact the clients.

The study handles this phenomenon in three chapters; chapter
one displays the development of the Sudanese banking system, the
first section presents the development of the banking system in Sudan
and the second section discusses the importance of the banks in the
economic activity. Chapter two concentrated on the resources of the
banks and its classification ,and defintion the Non-performing loans;
its reasons ,types. Chapter three emphasizing on banking system in
Sudan for the period 1999 — 2004, study Non-performing loans of the
banking system and its influence on the resources, together with the
findings and recommendations.

The hypothesis :-

1. The Sudanese commercial banks do not depend on their internal
sources of fund by very big ratio than external sources of fund.

2. Murabaha mode of finance lead to increase and the rate of non-
performing loans.

3. Non-performing loans affect negatively the external resources of
the bank by higher rate than internal resources.

4. The percentage of non-performing loans in foreign currency of the
banking system is higher than its percentage in local currency of the
total outstanding finance.

The important findings: -
The study reveals out the following findings for the period
covered in the study: -




1. The Sudanese commercial banks depend on own- resources up
to 43% on average, while they depend on external resources up
to 217% on average.

2. Morabha mode Non-performing loan of finance represent 59%
average thus being the highest nonperforming percntage among
Islamic modes offinance applied by Sudanese commercial
banks.

3. Non-performing loans represent 50% on average of total own —
resources, while it represent 10 % on average of external
resources during the same period.

4. Non-performing loans in local currency represents 21% on
average of financing in the local currency, while in foreign
currency it represents 19%on average of the financing in foreign
currency during the same period .

Important recommendations: -

1. Reducing the finance by Murabaha mode to be in the level of
the other modes of finance.

2. The banks should increase the doubtful debts provisions.

3. Activate the corporate governance, especially that concern
with responsibility of the board of directors and the role of
executive administration for banks.

4. Activate the role of academic institutions, through
comprehensive training program for credit practices.
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