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Abstract

The study reviews the factors affecting the exchange rate determination in Sudan for
the period (1990-2011). The study aims to take all aspects of the exchange rate and to
know the most important factors and determinants which affect the exchange rate in
Sudan on the long run. As well as analyzing, the best model for the exchange rate in

Sudan, using data until 2011.



he relationship between the exchange rate and the rest of the economic indicators, in
addition to the historical approach of the evolution of the exchange rate in Sudan.

The testing hypotheses follow the research Standard Approach using the standard
form to determine the impact of economic variables on the exchange rate during the
study period.

The study assumes that the exchange rate of the national currency is influenced by the
changes in economic indicators, as follows:

High rate of inflation leads to the devaluation of the national currency, the better the
GDP, and the size of foreign exchange reserves, the greater the value of exports over
imports of goods and services, the higher the value of the national currency.

The spatial boundaries study in the Republic of the Sudan in the border temporal
through the period (1990-2011).

The analysis concluded the following significant results:

There is an inverse relationship between the rate of domestic inflation and the
exchange rate as well as a direct correlation between the exchange rate as the
dependent variable and real gross domestic product (GDP) and the size of foreign
exchange reserves as an independent variable.

This affects the difference between the value of exports and imports negatively on the
exchange rate if the volume of imports is greater than the volume of exports.

Finally, the study recommended consistency between monetary and fiscal policies to

control inflation and stabilize the real gross domestic product (GDP) and the size of



foreign exchange reserves. As well as to increase the production capacity of the
national economy by focusing on projects specialized in the production of other non-
oil exports of agriculture, gold mining, and others.

In addition to the need to consider the possibility of increasing oil exports.

After secession must work to balance the foreign exchange market, price stability,
and remove the gap between the official market and the parallel market.

We should also encourage domestic and foreign investment and the flow of resources

to the official market; this will lead to a more favorable exchange rate.
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