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Abstract

This Study investigates the extent of the effect of the accounting
evaluation of inventory on the result of enterprises in Palestinian
commercial and industrial establishments.

It was the researcher’s pleasure to conduct this study as it
focuses on an element that represents a high percentage of the current
assets and is also considered the basic source of revenue of the
majority of enterprises. It is also the element that the accountants’
opinions diverge on, and accounting argument has increased and
varied and often contradicting methods have come up for evaluation
inventory.

The researcher used the descriptive approach, as well as the
inductive (field) approach in accomplishing this study from first hand
sources through interviews and questionnaires and statistical tools.
The data was processed by the computer and by using the Statistical
Package of Social Sciences and the statistical methods used included
means, percentages and graphics.

The study most important results were as follows:

Inventory is considered the most important financial item either
in commercial or industrial establishments. It is also considered as
one of the elements that determine profit or loss at the end of the
current and following periods. The influence of any mistake in the
inventory evaluation, will affect other basic elements in the current
and following periods.

. Every policy of evaluation inventory will have its different
effects on the value of profits (losses) which appear on the income

statement and influence the balance sheet of the establishment.

. There is a need for a new framework of appropriate accounting
standards, and auditing standards so as to organize the professional

practices suitable for our conditions and business environment

prevailing in our societies to guide our practices while evaluation

inventory.

There are a number of factors, conditions and policies, which
greatly influence the change in inventory values.



S.

The questionnaire results have shown that all the factors
included in study positively affect the decision of choosing the
method of inventory evaluation and consequently this decision will
directly influence the results of enterprises on the income statement
and the business status in all commercial and industrial
establishments.

The study is concluded with the following recommendations:

The necessity of providing legislations and guidelines put
forward by the legislative organizations and professional and
academic corporations that may help to choose the best alternatives
for evaluation inventory.

The significance of devising accounting standards for evaluation
the inventory and obliging all establishments to adopt them to limit
changing the results of businesses and decreasing and avoiding
paying taxes, a thing which affects business in general.

For accounting principles to get general acceptance and
implementation, they should be flexible and adaptable so as to
respond to the changes affecting business environment. They
should also get substantial support from official bodies.

The necessity of the existence of a professional body that
combines all the capacities and local experiences so as to work in a
unified framework, whose main mission should be setting up and
developing accounting and auditing standards for organizing
professional practices.



