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ABSTRACT

The research problem is centered around the fact that : the external auditor’s
independence and neutral is the reason behind the trust being placed on financial
statements by its users. The users of financial statements are dependent on
information provided by them in taking decisions. So there is high risk when the
users are dependent on the information provided by these financial statements. If
the auditors report is not longer trusted or credible then a need to auditing may
cease to exist.

This study aims to highlight the concept of independence of external auditor
and neutral , to investigation the factors affecting auditor’s independence and
neutral , the study also highlights the impact of independence of external auditors
and neutral of the firms listed in Khartoum Stock Exchange (KSE).

The study has adopted deductive, inductive, historical, and descriptive

methods.

The study has tested the validity of the following research hypotheses:
1. The independence of external auditor and neutral impact on the performance
audit.
2. The independence of external auditor and neutral affect the investment
decisions in a firm.
3. The independence of an external auditor and neutral contribute in improving
chances for credit for a firm.

All the above cited hypotheses have been proved.
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The study has arrived at the following important results:

1. The accountants engaged in auditing should uphold neutrality and
independence and avoid what can affect the continuity of the institution.

2. Compliance with auditing standards and ethics help in improving the
chances of credits for the firms.

3. The importance of auditor’s independence and neutral stems from the varied
methods used for financial reports which are based on neutral technical
view.

The study has arrived at the following recommendations:

1. Compliance with application of auditing standards and ethics so as to

widen the chances of credits.

2. There is a need to comply with neutrality standards adopted in auditing.

3. Full compliance with application of auditing standards and ethics so as to

broaden the chances for credits.
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