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Abstract

This study explores the useage of financial analysis for purpose of
taxation investigation , the wrong measurement of business profit tax base
represent as main problem brought by the lack of information .

The study relied the inductive , deductive , historical . and attributive
(case study) methods .

The study aims to this :

1)
(2)
3)

Define the modes that followed to set the tax base

Highlight the styles of financial analysis .

Sugest the ways by which we can achieve the accurate tax base ,
by using financial analysis .

The research is based on the following hypotheses :

1)
()

3)
(4)
(5)

The accurate information leads to a better measurement of tax
base .

The Value added tax as tool for the taxation system reform
positively affects in procurement of information and increasing
the revrnue .

Adoption of scientific methods for taxation investigation would
yield accurate information .

Utilize will be enable from the financial analysis for the audting
accounts .

The analysis of obtainable information that concern to the target
can avoid the negatives and inability of financial analysis .

This research has come out with the following finding :

1)
()

3)

(4)

More dispute revolve about measurement of tax base between
the taxpayer and chamber of taxation .

The lack of information permanently forming obsession to the
tax administration about tax base measurement, most of the
information that a amassed from government units , commercial
units and information that presented in declaration by the
taxpayer, is incomplete , the matter that makes many difficulties
in scientific investigation and tax base measurement methods.
Value added tax is indirect tax that impose on goods ,services
and works in every stage of production and circulate stages .
value added tax created by sale in treating with local goods and
costum freeing in imported goods. Value added tax does not
consider as cost in all stages of production and circulate that this
tax depends on the rebate principle , value added tax is easy
computing tax , it computed by subtract input tax from output
tax.

(4)The value added base setted by collection of all incomes of
production factors , and the value added tax setted by
multiplication the value added base by the value added tax price .

()



(5)

(6)

(7)

(8)
(9)

(10)

Essential advantages of value added tax that is it can abundance
revenue , and keep the current value of money .

The taxpayer presents monthly declaration , that contains his
monthly purchases , sales , and tax computed on it , and the
balance if it debt or credit , to tax administration which audit the
declaration as the act order, to insure the declaration data , for
that auditing department make critic investigation for internal
control , and accounting data that found in books of economic
unit, it do all these in scientific ways .

The financial analysis deems initiative pace and necessary for
financial planing and it depends on balance sheet and income
statement data , therefore the financial analysis regards as a tool
to disclose the power and weakness points in financial position ,
and and polices that affect on profitability . the financial analysis
is science that has rules and standards and it attains many
purposes , and it is very important for many units to achieve
many aims .

financial analysis can be done by many ways such as cost ,size ,
profit ,leverage , and financial ratios . the use of any one of these
methods assist economic unit to search in details about the
information that makes the relation between the items of balance
sheet and income statement clear , and explain this relation .

the financial analysis results come better when it build on
accurate information and accounting rules and fundamental .

The neutral analyzer and whether he works in or out the
economic unit affects the analysis wherefrom information
understanding , and then getting the needed results .

The financial ratios being with large usefulness when the needed
ratios used as the unit beneficiary goal.

This study has verified the validity of the above cited hypotheses . The
research concludes with a number of recommendations .

(@)
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