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Abstract

This study investigates role of the cash flow statement in taking
the financing decision. The study problem is manifested in highlighting
the role of the cash flow statement in taking the financing decisions
due to its vital importance for both the investors and the lenders in
addition to the top administration, financiers and control machineries in
the financial markets and all those who deal with the institution.

The study aims to tackle the cash flow statement and how to
prepare it and to specify the role played by it in the financing. The
study significance stems from displaying the role of the cash flow
statement because it's considered an important part affecting the
strategic decisions directly. To achieve the study objectives, the
following hypotheses are formulated:-

- There is a positive relation between spreading out of the cash
flow statement and increase of the financial flow efficiency.

- The cash flow statement assists the investors to measure what the
project has achieved.

- There is a positive relation between in / out cash flow regarding
the financing of the institution and the credit facilities granted to
it.

According to the field study, the researcher has come out with a
number of important results:-

- The cash flow is important to decision makers whether inside or
outside the institution to predict the institution capacity to attract

sufficient cash to meet its obligations and interests at the grace
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data and its needs of the required cash for the current operations
or replacement operation.

- The available information on the cash flow statements represent
great importance for persons who have interests with institution
because disclosure of that information helps them evaluate the
financial elasticity and liquidity, judge quality of the profits,
assess the investments and the financing policies of the
institution, identify the institution capacity concerning settlement
and pay of interests and portions of profits.

The study has come out with a number of important
recommendations:-

- the concerned bodies (banks, auditors, council of the certified
accountant, stock exchanges, boards of directors) should
encourage attaching importance to the cash flow statement
through publishing of publications or standards which bind its
preparation.

- Necessity of developing the accounting systems and promoting
the financing decision makers' efficiency to assimilate analysis
and to report on the cash flow statement.
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