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ABSTRACT

This research deals with effect of International auditing
standards on corporate governance as an application on Kenana
Sugar Company.

The importance of this research originates from the
benefits returning to the stake holders, officials, administration
and other interested individuals as a result of applying
International auditing and accounting standards in preparing
and disclosing of financial statement through which corporate
governance system can be easily applied.

This study aims at application of International accounting
and auditing standards and application of corporate governance
system in order to preserve rights of the minorities among
shareholders and dealers with the international standards .

The research problem stemmed from the fact that the
using of national accounting and auditing standards instate of
international accounting and auditing standards will lead to
produce financial reports lag of transparency and accuracy |,
which in term will not meet the needs of the users to financial
information's because It had included incorrect financial
information, reflected in economics and lead to collapse of some
companies in the United States of America and some South East
Asian countries.

For solving this problem the researcher has stimulated the
following hypotheses:

First hypothesis: Auditing in accordance with traditional
methods does not serve Accounting disclosure procedure and
does not discover the possible deviations in Accounting and
financial statements.

Second hypothesis: There is a significant relationship between
the international auditing standards and corporate governance.
Third hypothesis: Complying with auditing standards lead to
fulfilling corporate governance principles.

Fourth hypothesis: Auditors in Kenana Sugar Company stick to
application of international auditing standards in all audit
operations which results in easiness of Corporate Governance
principles application.

Fifth hypothesis: The Management of Kenana Sugar Company
does not comply with application of Corporate Governance
principles which has reflected on the production during the last
few years.



To prove these hypotheses, initial (basic) data has been
collected through Questionnaire distributed to research samples.
Data has been analyzed using statistical method and
Frequencies methods, and the followed method is descriptive
and analytical method. After analyzing the researcher came out
with many results, findings as follows:
1/Auditors play a basic role to discover any financial variance or
administrative deviation in application of international
accounting principles. This role is played objectively and without
any influence whenever auditing the company's accounts and
checking the company's financial and administrative system
resulting in discovering any defect or mismanagement in
administration.
2/Companies on their application of international standards
follow clarified and advertised environmental and social policies
towards their citizens.

3/ Preserving shareholders rights is an essential thing expressed
in legal texts and in harmony with institutional governance
concept.

4/Importance of complying with international accounting and
auditing standards in preparation , publication and revision of
financial data available to the public in Financial Stock Market
due to the close relationship between application of these
standards and application of governance principles.
5/Governance is not an intellectually luxury or administratively,
but it became as an economical and social requirement on which
the strength of the market is measured aiming for investment.
Main recommendations of the research are as follows:

1/The company has to follow a written policy concerning
corporate governance and be declared and publicized. This policy
has to cover Board of directors structure and responsibilities of
its members, and their gratuity, shareholders treatment, and
appointment of independent auditors.

2/Necessity of obliging the company to prepare reports on
activity of internal control system when preparing the financial
reports.

3/The company should declare in its annual report to the
shareholders the content and how far executing the company's
written policy concerning corporate governance towards the
citizens.
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