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Abstract

The research deals with the subject of administration of
capital assets in four chapters, in addition to the introduction, the
result and recommendation. The administration of capital assets
is one of the difficult decisions in the field of business because
it is connected to the decisions of investing and financing of
these assets.

The first chapter reviewed the general aims of investment
which include man's rule in Allah's realm (caliphate) and land
development and the direct objectives I. e. ownership, lab our
and spending. Investment is realized by the combination of the
two elements of lab our and money. In the case of the absence of
these two elements with one party, these is what known as the
forms of investment, which harmonize the owners of money and
lab our. These formulas are: partnership contracts, speculation
contracts and sales contracts. Investment in its different forms
and targets is defined as monetary relation which aims at
making profits in the future. The investment decision is faced by
the comparison between available proposals in order to choose
the best proposal. The standards used for comparison are: the
pay back period, the rate of average revenue, the profitably rate,
the net present value rate and the internal rate of return.



The above mentioned standards are good for comparison
in the case of reliability with which it is possible to predict for
sure the future cash flow connected with the different proposals.
In the case of absence of data, which enables to assess precisely
the cash flow applying the following methods can reduce the
intensity of the effect of risk and unreliability these methods are:
the traditional methods: the pay back period method, the
discount rate amendment method, the cautions prediction
method and the statistical methods: the expected money value,
the standard deviation and the variation rate. The investment in
capital assets is one of the most important decision in the field
of business because of its connection with investing relatively
large amounts of money for long terms which is impossible to
with drown with out big losses.

(e)

The second chapter reviewed the three funds of financing: the
short term financing the moderate term financing the long terms
financing. The short term financing provides the working capital
which ensures the continuation of production and sales. The
moderate term financing is used for financing the permanent portion
of investment and the addictions to the fixed assets. In addition the
organization depends on long term loans for financing most of its
needs from fixed assets. The required money can be acquired from
the known financing sources whether they are international
financing institutions, international stock markets or major financing
institutions. The proposal investment can be financed by various
methods I. e. loans, issue of shares and making use of the retained
earnings. There is no optimal combination of different financing
sources, but there are several factors that should be taken into
consideration when choosing the appropriate financing source.
These factors are: the financing cost, the availability of financing
and the flexibility of financing.

The research confined the third chapter for administration of
capital assets by reviewing: accounting for capital assets,
depreciation of capital assets and disclosure of capital assets. The
main problems that the research dealt with are: accounting for the
capital assets ownership cost, accounting for the capital assets
additions and replacements, accounting for the capital assets that is



depreciated according to the book value accounting for the
permanent decreases in fixed assets value, and accounting for the
fixed assets value under the price changes and accounting for the
after purchase increase in fixed assets value.

In spite of the general principles of managing the main
problems of fixed assets accounting, the interference of actual
practice is inevitable, and so the professional assessment in some
cases which differ from] one person to another.

The distribution of the original cost of fixed assets which can
be depreciated on accounting periods which may serve to make use
of the owner ship and use of those assets, according to the principles
of matching revenues with expenses.

()

The accounting principles don’t determine a method for
distributing the fixed assets cost, they only required that the
method leads to distribute the cost in systemized and logical
way on the period.

The disclosure of the fixed assets in the financial
statements is done by applying the statements of standard
accounting practice, which require: the disclosure of the basis
used in determining the total cost of the fixed assets, the
disclosure of the revaluation gains as an items of owners equity,
the disclosure of the details of additions and replacements of
fixed assets, the disclosure of the method of depreciation, the
useful life the depreciation rate and the depreciation amount for
the period.

The fourth chapter is confined to the field study which was
on the contracting, roads & Bridges sector in which the capital
assets forms the major portion of the total investment.

This sector also faces the rapid technological progress
which gives capital assets at reasonable cost, short time and
simple form.



Through the financial statement which composed: capital
budgets, balance sheets, income statements budgets and fixed
assets statements. Also through the question aire which
distributed to the following managements: top management,
investment management, financing management and financial
management of the following companies: Dan fodio for
contracting, roads & Bridges company, lulu palace international
trade & contracting company. And also through the interviews
and personal observations with the same managements in the
companies, the researcher got the following results.

The decision of investment in fixed assets is made by the
top management, the investment of the proposed investment is
made by applying the pay pack method and the net present value
method, capital expenditures is clearly distinguished from
revenue expenses, the cost of ownership of fixed assets is the
total cost incurred until the asset be in use, fixed assets is

(%)

depreciated according to the straight line method, the financing

cost is the point to be left back to create more wealth, the main
steps in controlling the capital investment are the cost the
payments and the receipt, there is no limitation on the disclosure
of fixed assets.

The research also made the following recommendations:
Issing the decision of investment in fixed assets is to be confined
to the top management for the important of this decision, the use
of the net present value for comparing the available investment,
the real distinguish between capital and revenue expenses and
the distribution of fixed assets cost on the expected years of use
by a method that does not cause a surplus when replacing the
fixed assets or its depreciation according to its book value while
it is still in use.






193



Sudan University Of Science And Technology
Graduate College

Administration Of Capital Assets
Field Analysis Study Of Contracting Roads And Bridges Sector
Period(2002-2005)

A Thesis Submitted For The Degree Of PHD in Accounting
And Financing

By: Omer Basher Hussein Hammed
Supervised by :Professor: Mohammed Farah Abed Elhaleem
Co-Superviser :Dr.Mustafa Nagam Elboshary



21428-.2007



