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ABSTRACT

The study handled the importance of the published financial statements
and reports in the provision of financial information and indicators, for the



transactors in the stock exchange, their role in taking and the rationalization
of financial and investment decisions.

The study draws its significance for the scarcity of the academic studies
about the importance of financial information and indicators for the
transactors in the stock exchange and their role in taking and the
rationalization of the suitable investment and financing decisions. The
importance of the study is absolute to its endeavours to show the importance
of the presence of plans and programmes which may assist in the
development and promotion of the capitals of the companies which are listed
in the stock exchange. This would attract investors and contribute to
economic development and to cope with the international financial
developments.

In brief, the study aims at knowing the importance of the published
financial statements and reports, for the provision of the suitable financial
information for the transactors in the stock exchange; and their role in taking
and the rationalization of the financing financial and investment reports.
Likewise, there is the learning about the surrounding circum-stances of the
companies which are listed in the stock exchange. In addition, there is the
impact on the financing structure and the volume of exchange in the shares of
the registered companies in the said markets. Therefore, proposals and
recommendations are presented, to contribute to raising the levels of
transparency and validity in the stock exchange.

The prime hypothesis of the study, is represented by that the
information in the published financial statements and reports, are one of the
most important sources which the dealers in the stock exchange depend
upon, for taking their financial and investment decisions. The second
hypothesis is that the characteristics of the financial instruments are some of
the most important and effective factors which are depended upon for
differentiation amongst the financial instruments and sources, in the
companies which are registered in the stock exchange. As for the third
hypothesis, it is that internal conditions of the companies; and the general
economic conditions, affect the formulation of the capital structure of the
companies which are listed in the stock exchange. The fourth hypothesis is
represented by that the use of capital structure analysis indicators of the
companies which are registered in the stock exchange, affect the efficiency
of the presented information to the dealers in the stock exchange. The fifth
hypothesis handled the issue of the banks' financing policies which play an
important role in the formulation of the financing structure of the companies
which are registered in the stock exchange. The sixth hypothesis is based on
the existence of a relationship between the surrounding economic conditions
(internal and external factors) of the companies which are registered at Abu
Dhabi Stock exchange; and Khartoum stock exchange; and the volume of
exchange between both stock exchange.

The study adopted the comprehensive scientific approach; so as to use
it for the collection of the scientific data which are related to the objectives



and hypotheses of the study. Of these, is the historical approach of the
presentation of the previous studies which are related to the topic of the
study. Likewise, there is the deductive approach and its role in determining
the logical perspective of the study hypothesis and knowing the patterns of
the problems related to same; and how to solve them. Also, the inductive
approach which depended upon the field work, was used, by a questionnaire
form, for the sample of the study, for testing the validity of the study
hypotheses in the same way, the descriptive-analytical approach was used to
analyze the results of the field study. The limits of the study were represented
by Khartoum stock exchange; and Abu Dhabi stock exchange, for the period
2001-2004. The researcher confirmed his theoretical study, by a field study
of the companies which are registered in both markets.

The study contained four chapters. The first chapter dealt with the
historical development of the concepts of financing, the financial and
financing institutions and the various sources of financing.

Chapter two dealt with the concepts and techniques of the financial analysis
of the registered companies, in the stock exchange.

Chapter three dealt with a comparative study of the establishment and
development of Khartoum Stock Exchange and Abu Dhabi Stock Exchange;
and the analysis of the activity of performance for the study period of 2001-
2004. Chapter four covered the field study, the analysis of data and testing
the validity of the hypotheses of the topic of the study.

The results of the study proved that the published financial statements
and reports represent a basic source of obtaining the suitable financial
information for the transactors in the financial market. It was also proved that
financial analysis is considered a most important instrument which assists in
the evaluation of the performance of the companies which are listed in the
stock exchange; as far as the information and indicators which are liable to
reform the present financial situation and the future forecast about the
performance of the registered companies in the stock exchange. The study
exposed that the financial instruments differ according to the legal and
financial systems in the state; and accordingly, this affects the volume of
exchange of the shares of the companies, in question, in both markets,
according to the legal and economic surrounding environment of these
companies.

The study recommended that the companies which are registered in
Khartoum stock exchange may issue quarter financial statements and reports;
in accordance with the international accounting standards, there is, also the
need to develop and regulate the electronic dealings in both markets-form the
pure technical point of view, information and statements provided. It also
recommended the need to adopt government reform policies in the legal and
legislative fields, so as to cope with the international financial developments,
raising the degree of confidence and transparency of the dealers In the
financial market and the need to establish specified entities; which are
characterized with complete neutrality in the field of research, study and



financial analysis. The purpose is to provide the information and the
transparency about the conditions of the financial papers which are listed in
market. This would lead to keeping the interests of all parties which are
related to the financial stock exchange; as a service to the national economy.







