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ABSTRACT

This study reviews Sudan experiment in financing economical
development through the direct foreign investment(DFI) during the
period 1996-2004, in view of the fact that it is one of the foreign sources
for financing the economical development during the three past decades.
The main target of this study is evaluation of the (DFI) role in financing
the economical development, and that is through answering of the
following two questions:

1. What is the significance of the role played by the (DFI) in the
economical development in Sudan in comparison with the foreign
loans, donations and aids?

2. To what extent the Sudanese economy made use of the (DFI) in
making structural changes and in improving its performance
rates.

For answering these questions the researcher used many scientific
methodologies which include: The historical, descriptive and analytical
scientific methodologies. The theoretical frame tackles a comprehensive
literature review of the sources of the foreign financing, followed by the
description and follow up the ways by which the economic development
financed in Sudan. Then finally the researcher deals with the role of the
direct investment in Sudan in the economical development and the
attempt to shed light on this role through the perception of the change rate
that took place on the macro-economic changes, like the investment,
saving and the GPD.

From the most important reached results are:

- The direct foreign investment in Sudan contributed effectively in

financing the development schemes, and due to that the drawing

rates from the foreign donations and loans decreased to 12.4% in



the year 2004 in comparison with the rate 98.2% in the year 1996

from the total foreign financing volume..

- The flow of the (DFI)contributed in bridging the gab between the
local saving and the local investment, whereas the percentage of
the direct foreign investment contribution increased in bridging
that gab from 38% in 1997 to 185.2% in 2003 as the highest rate.

- The percentage of the (DFI)contribution increased in the GDP from
0.004% in 1996 to 7.8% in 2004. Also exports percentage
increased from 0.0% in 1996 to 82% in 2004.

As a result of the inflow of (DFI), Sudan position improved
internationally, as for the (DFI)volume and the percentage of the direct
foreign investment volume in Sudan rose against the volume of
(DFI)volume internationally from 0.03% in 1999 to 0.23 in the years
2004.
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