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ABSTRACT

This study aimed at making acquaintance with whether there are
modes and mechanisms under which the Central Bank operates as lender
of the last resort to the Islamic Banks, and the extent of success of these

mechanisms, if any.

In answering these questions, the study reviewed the role of the
Central Bank as lender of the last resort in terms of its theoretical bases
vis-a-vis the conventional banking system and the Islamic banking
system, in addition to the review and analysis the Bank of Sudan Role as
lender of the last resort during the period (2000-2004). The study arrived,
through the review and analysis, to that, the Islamic banking had provided
the modes and mechanisms which may enable the Central Bank to
perform its function as lender of the last resort to the Islamic banks. It
might be stated that the Central Bank had succeeded in performing its
role as lender of the last resort to the Islamic Banks as the percentage of
bank of sudan’s financing to the banks which are suffering from cash
deficit reached 8.9% while the percentage of financing through the cash
deficit window to the Bank of Sudan's financing for the banks is 86.2%.
to the total Banking Financing Besides, the percentage of finance to
agriculture and export sectors reach 81.4% of total investment finance
granted from the Bank of Sudan to the other banks during the period from
2000 to 2004.

The study arrived at a couple of recommendations; the most important
ones are the following: creation of securities, development and regulation

of the stock exchange for increasing the efficiency of the supervisory



mechanism over the bank financing which the Central Bank mechanism
enter into their framework as Lender of the last resort to the Islamic
Banks to enable them to stand in the area of competition vis-a-vis the
conventional banks on both local and international levels, and that the
Central Bank should guarantee the financing of the banks for each other
which is known as the inter bank marketing , and clarification of the
modes used therein, and their profits percentages, reconsider the penalty
procedures taken by the Central Bank to deter the banks which overdrawn

its current account and to purify them form the impurities of usury,
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