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Abstract

This study treats the scientific framework for managing and measuring
the costs of contracts and contracting orders; with the implementation on
contracting sector in Sudan. The problem here is: the long duration of the
contract impedes the accurate calculation of the revenues and expenditures of
the fiscal year. That also, raises the difficulty of estimation of the costs of the
contract. Besides, costs’ items are not well controlled. Here appears the poor
planning and the misuse of tools to attain objectives.

This study is important as it opens horizons before specialists in costs
accounting. Beside, it helps developing the managerial methods of the industrial
enterprises that work in the field of contracting. It also, searches in the modern
systems of costing that might develop the industries of the infrastructure.

The objective of the study is to study and evaluate the role of costs
accounting in achieving construction schemes with high efficiency. As well as,
designing a scientific framework for managing and measuring the costs in this
sector; and finding the best way to measure profits.

The study tested the hypotheses. It adopted the comprehensive scientific
approach in collecting data. The study adopted the historical approach to scan
the previous studies. To pinpoint the logical limitation of the hypotheses, the
study adopted the deductive approach. It also, depended on field sources and
questionnaire as inductive approach. The analysis of the results and the findings

of the field-study are treated by the descriptive approach.
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The study comprehends the introduction that contains: the preface, the
problem, the importance, the objectives, the hypotheses, the methodology, the
limitation, data collection, the layout and the previous studies.

The theoretical framework of the study includes three chapters. Each chapter is
of four issues. Chapter 1 is: what is costs accounting? Categories of costs
accounting and management of costs accounting. Chapter 11 is: the costs’ orders
accounting. Chapter 111 is: the system of contracts and contracting costs.

The implementation study is chapter IV. It contains two issues: the first issue is
the definition of the types of companies and measuring their costs. The second
issue, is contracting companies management. Chapter V is a field-study. The
first issue here is: the procedures of the field-study. The second issue is data
analysis and verification of hypotheses.

Of the results of the study is: costs accounting is an important means that
can determine cost and control its elements. It can provide the data needed by
contracting companies in planning, controlling and decision taking.

The adoption of a comprehensive system that contains: standardized costs and
planning budgeting as a pre-determined measurement means would attain right
planning and good control of contracts.

The contracting companies ignore the important role of the costs accountant in
his accurate determination of the direct costs, and his expertise in the effects of
the indirect expenditures on contracts, in a way that he can accurately issue out
the fiscal year statements; and the approval of the profits of long-range contracts
during the periods of implementation as that proportionate with the standards of
fairness and faithfulness in fixing the outcome of these years’ operations.

The approach of the completed-part corresponds with the requisites of the
standards of adaptability, safety, feasibility, objectivity and honesty (Accounting
Information Standard) in communicating the results of the economic activities of
contracting companies. The complete contract approach is blamed for a main
shortcoming: that the accounted revenues do not express the level of contracting

activity during the period. Of the recommendations of the study is: the necessity

17



and efficiency of scientific approaches for contracting companies to achieve
projects in due time and with the least costs, is highly recommended.
Systemized accounting and the use of performance evaluation indicators are
important. Besides, the implementation of the completed-part approach when

calculating contracts profits is recommended also.
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