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Abstract

This research tackled the issue of Foreign Direct Investment (FDI) in Sudan
during the period 1990-2004, in an attempt to recognize the role it played in Sudan,
focusing more on the industrial sector in Sudan. This sector was selected because,
according to statistical data, it is the sector most favored FDI.

The research is composed of five chapters: Chapter one includes the
introduction which takes in the definition of the research issue, the research problem,
objectives, importance, questions and method, as well as the date sources, the
research limits and organization, and previous studies. Chapter two was dedicated to
the theoretical part of FDI. Chapter Three included a detailed analysis of the reality of
FDI in Sudan in terms of historical development, investment environment and the
advantages and merits of FDI. Chapter Four, however, was allocated for the analysis
of the role of FDI and its impact on the industrial sector through comparison among
three periods, namely: The period in which there was low flow of FDI (1990-1994),
the period in which there was intensive flow of FDI (1995-1999) and the period
which constituted the time of maturity and outcome of FDI (2000-2004) .Chapter
Five included the conclusion, results and recommendations.

The research has come out with the following findings: a) the rise in the annual
rate of increase of industrial output was a result of the increases achieved by the sub-
sector mining industries, b) Occurrence of clear changes in the structure of the
industrial sector, such that the mining industries have become the sector with the
highest contribution to industrial product, replacing the manufacturing industries in
this role, c) The obvious increase of the contribution of the industrial sector in the
Gross Domestic Product (GDP), as a result of the increase in the sub-sector mining
industries and d) The noticeable increase in the contribution of the industrial sector to
the Sudanese exports revenues was a result of the contribution of the sub-sector

mining industries. The recommendations include:
a) The importance of reviewing the investment Act to include additional

exemptions and privileges to foreign investors. b) Encouragement by the government
of foreign direct investment in other sectors, such as agriculture, electricity, water,
construction and building, with more focus on the agricultural sector, as Sudan has
vast and fertile agricultural areas. ¢) Working to pay more attention to non-petroleum

exports (such as agriculture and animal products).
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