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(2) ABSTRACT)

The profession of auditing is facing several difficulties in process, the most
important problem is has determine type and size of evidences to be examined to
verify the fairness of financial statements and identify the procedures to be
followed and also the size of samples to be tasted to achieve the degree of
conviction to the auditor about accuracy and objectively of such evidences so as to
arrive to the technical opinion about the financial statements and the financial
position at the end of the financial period.
The objectives of this research are: discussing the criterion for evidences and
indicators of auditing - as for the concept and significance, to recognize the
various forms of auditing evidences and procedures for collecting them,
determination of sort and size of evidences and indicators which the auditor adopt
to examine the fairness of financial statements and to detect the evidences and
indicators of auditing according to the international and Saudi auditing standards.
To achieve the objectives of the dissertation, the researcher adopted the following
group of methodologies that support each other: The inductive and deductive
methods, the historical method, and the analytical descriptive method to compare
between the international and the Saudi criteria, in the field of proving evidences
and indicators.

For the purposes of this study the following hypotheses has been tested:
- There is a converse relationship between the quantity and quality of the
substantiation evidences and the extent of risk.
- The proficiency of auditing procedure and the quality of physical evidences
depend on the auditors’ qualifications and experience.
- The findings reached by the auditor could not be scientific or systematic unless
supported by a group of evidences and indicators.
- The responsibility of the auditor and the penalties resulting there of, may Push
the auditor to exert all his proper and required professional effort.
- The evidences that depend on personal attempts are not considered absolutely
subjective, but rather those reached for by the auditor himself.
After testing those hypotheses and in accordance with the conclusions reached the
study proved validity these hypotheses and after the theoretical and applied
analysis for this study, the researcher concluded to the following results:
1- The physical, mathematical and attestations are all considered direct evidences,
but the internal documents and verbal evidences are considered indirect and not
decisive.
2- Evidences resulting of examination, physical inventory, auditing, post- steps,
and ideas and opinions of consultants and specialized persons, are considered
subjective evidences because they do not depend on any personal attempts but are
reached by the auditor himself; while the evidences resulting of documents review
and attestations are not considered absolutely subjective, unless they are external.

(6)



3- The evidences reached out by the auditor from outside the firm are more
powerful arguments than those from inside the firm. The subjective evidences are
those sufficiently obvious and which arise no dispute among normal users in their
interpretation, except in minor limits. The substantial evidences collected under
solid internal control are more reliable than those collected under weak internal
control.

Depending on the results the researcher recommended the following
recommendations :
- Continuous training, education, and capacity building for auditors on: modern
fields such as recent international professional publications, credibility of auditing,
ratio of importance, and impact of information technology on auditing phases.
Training should be compulsory and under the supervision of professional
organizations.
- Encouraging the integration of auditing offices and establishment of offices in
the form of professional holding companies, to enable them obtain the required
capabilities to perform new services and increase adherence to professional criteria
and not to be vulnerable to clients’ pressures; a matter that would increase
independency of auditors and support the professional authenticity to the services
provided.
- Importance of binding auditors by determining the ability of the firm to continue
at least for one year other than the one under auditing, because that is considered a
core of his job, especially when applying international auditing criteria of which
he is obliged.
Continue to prepare local criteria which consider the nature of variables at each
country, especially those which have no alternatives in the international criteria,
i.e. Zakat, Islamic transactions, Islamic murabaha, Shareholding partnerships, and
other Islamic investment aspects.
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