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Abstract
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Accounting information is very critical and vital in decision making so it
has to be accountable in showing the real status of any financial institution.
Based on this A theoretical frame was made to control practical application
through a set of policies, procedures and accounting methods that is used to set
standards to control measures and disclosures in financial accounting.

The main concern of this study is to find out the impact of the different
methodologies of accounting policies on the business results and net profit in
the financial institutions that lead to a simple question; whether the net profit is
a real figure or just an estimation?

The main aim of this study is to investigate the above by following a
thorough study of certain methodologies taking into account that the net
income figure is an estimated figure rather than a real one.

The study followed the extracted method and the descriptive analytical
method through the case study taking into account the historical method by
taking previous case studies.

The results of the study are as follows:

1. Implementation of different methodologies and policies from the

same inputs leads to many different results.

2. Net profit is an estimated figure not a real one.

Based on the above results the study concluded with the
following recommendations:
1. The financial statements must show and state clearly the accounting
policies used.
2. In case of any changes in the accounting policies it has to be
stated clearly and disclosed if it has any material impact on the period

financial results and show the difference quantitavely.
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