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Abstract

This study tackles the importance of evaluatingdffieiency of internal control
systems in government units (applied on the Fedelaistry of Finance and
National Economy as case study). The issue oftindydies on lack of efficient
internal control in government units, thus, theiesgvas jot down as follows:

- Did the internal control systems in government sirhiave the necessary
requirements to create an efficient control system?

- Did the rules and regulations organizing the finahperformance are
applied efficiently to achieve this goal?

- What is the negative impact of the absence of iefficand independent
control system in government units?

- What is the impact of the absence of efficient entépendent internal audit
system in government corporations.

The importance study was represented on the impeetaf internal control as a
tool to measure the efficiency or weakness of fa@nperformance in the firm,
and to upgrade State units to achieve its objegtive



The study aims at assuring that the internal cbsyrstems in government units
characterized by a highly efficient performancepgrting the administrative and
financial performance.

The study sets many hypotheses, in which all ahthee tested. They are:

1.

Obligation of government units to efficiently apphe rules and regulations
controlling the financial and accounting performan®lp them to achieve
their goals.

Providing the basic requirements for internal colngystems in the Ministry
helps reforming the financial and accounting perfance.

Availability immaculate and efficient control systeao follow up adherence
to the financial rules and regulations.

To test these hypotheses, the researcher prepapeestionnaire distributed to
the study sample (at the Federal Ministry of Fima8cNational Economy). The
data obtained was analyzed using SPSS software.

The researcher adopts the deductive method tdust ®opics and hypotheses,
the inductive method to test these hypothesediittterical method to test to trace
precedent related studies and the descriptive-acalynethod for the case of the
study.

After testing the hypotheses, the study reached andgomes, the outstanding
ones are:

1.

The Ministry of Finance and National Economy has lasic requirements
of the internal control system.

Autonomy of internal audit section and subjectitsgsupervision directly to
the top management gives it the choice to perfasmmission free of any
restraints of the executive administration.

Lack of automated accounting and networking systeesjdes, the current
GFS accounting system is inadequate to the nafuvienastry's activities.

Positive evaluation of the internal control systbgnthe external auditor
depends mainly on the availability of basic requieats of the internal
control system.

Distribution of assignments to staff in governmantts restricts autocracy
and ensures self-control, in which every staff wisrkupervised by another
one.

The most outstanding recommendations of the stuety a
1. The Ministry of Finance & National Economy must dmp the Department

of Internal Audit and ensures its autonomy fromaexize administrations



such as the autonomy of the State Auditor to safpkthe public wealth
from malversation.

2. To sustain the accounting system GFS, apply itl tgoaernment units of the
Ministry of Finance and carry staff training, indaiion to networking the
accounting process between all relevant units.

3. Ministry of Finance shall cater for amending rulesd regulations
controlling the financial performance to ensure d@scommodation and
achieving desired goals.

4. Internal audit personnel shall not interfere infpening executive tasks, and
complete neutrality from the executive managemebjest to audit.
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