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Abstract

This research aims at evaluating the competence of the
Sudanese commercial banks in striking a good control to
manage the cash liquidity.

The evaluation has been based on the competence of the
commercial banks working in Sudan on the analytical and
conductive methods and techniques, which cover all activities
connected with cash liquidity management.

A general survey have been conducted to obtain
appropriate understanding of financial control and information
systems implemented in the banks under review; to ensure that
the applicable systems are coping with the latest developments
in the area of the banking industry.

The Hypotheses were as follows:

1- The exist of steady mechanism for measuring and
evaluating cash liquidity in Sudanese commercial banks
will lead to a proper management of cash liquidity.

2- The increase in the volume of external resources specially
the deposits well- assist the stability of cash liquidity at
commercial banks.

3- The deficit in cash liquidity is the great problem facing
commercial banks, which lead to the risks of unable to
meet the obligations of cash drawing from the depositors.

4- The commercial banks depend mainly for the development
of its resources on the external resources especially the
deposits with its various types.

5- Utilization of the cash liquidity surplus through proper
planning and good management of the investment
processes will lead to very important gains for the
commercial banks.

An analytical and deductive method of study was
adopted in completing the content of this study. This research
includes five chapters; each chapter has been divided into
sections and subsections.

The theoretical framework discusses the basic theoretical
principles, which govern the work of banks and ensure the
achievement of the objectives, among those basic principles: the



concept and nature of banking development, stages of Sudanese
banking systems, management and promotion of financial
resources, banking liquidity control, administrative and financial
systems in commercial banks were discussed.

On the other hand, practically, cash liquidity in banks was
analyzed for a consolidated balance sheet of commercial banks
(which includes 21 banks) the analysis has covered the financial

statement over a period of 199Y-2002.

The financial position analysis was done in wide details

for banks under review.

In this context, a number of experts in banking with high
qualifications and accumulated experiences were interviewed to
participate in interpreting the results of the analysis made and to
assist in arriving at the most appropriate recommendations.

The most important result that has emerged from this

exercise is that:

1-  There exists no permanent and steady mechanism for
measuring and evaluating cash liquidity in Sudanese
Banking System, which has lead to inability of the
commercial banks to manage and control liquidities
in an efficient and effective way.

Consequently, it becomes very difficult to forecast
the size and timing of future cash flows, which might
reveal any surplus or deficit.

2-  Significant problem is that the Sudanese commercial
banks were met by the obligations of cash drawing
from depositors and settled banking expenses with a
great efficiency.

3-  Another result linked with the previous result is that
the Sudanese Commercial Banks are unable to plan
and invest the surplus cash coming from external
resources to maximize the profit and achieve their
main goals.

The research has also proposed the following

recommendations:

1- It is important to create a steady mechanism in the

commercial banks to evaluate and measure the cash



liquidity by establishing a new department to
comprehensively manage the cash flows within a good
financial planning which aim to early detecting the
probability of occurrence of cash deficit or surplus so as
to overcome the risk of cash liquidity deficit or
unutilized surplus.

2- To overcome the cash liquidity deficit it must be
managed properly through administrative plans, which
are capable of meeting all obligations of the cash drawn
from depositors in various cases.

3- The importance of investing the surplus cash especially
the external resources coming from deposit in optimal
way and high planning, definitely will refer to the
commercial banks with many types of necessary
benefits.

The last chapter illustrates the ultimate results on which

the analysis and the recommendations are based on.

Hoping that these results and recommendations will be of
great value to the Sudanese banks as contributions to strike cash
liquidity control.

The research includes the commonly used appendices
(tables and statements) in order to facilitate gross reference
where appropriate.
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