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Abstract
The problem of this research is to know the effect of debtors and
inventory on the working capital in the contracting companies, and what
are the best methods to measure and discover the impact of these two
items on the working capital , and also to know the impact of improper
evaluation of these items on the working capital in the construction
companies.
This study aims to analyze the items which the working capital consist
of , focusing on the two major items ( stock & debtors ) and the reasons
leading to the composition of other items affecting working capital. Also
it declared the reflection of these two items upon the working capital in
the construction companies . The study used the deductive & inductive
method to validate the accuracy of the assumptions . Also it used the
historical method where previous studies are relevant , It was also a case
study of Higleig Petroleum Services & Investment Co. Ltd . to know the
.impact of debtors and inventory on working capital in the company
The study resulted in a number of findings outlined as follows :

1. The increase in the proportion of current assets adversely affect the
profitability , this means that there is an unexploited liquidity , stock
untapped or uncollected receivables.
2.The financial director has the key role in the work of compatibility
between the components of the working capital and to manage for high
profit and low risk.

3. The coverage of working capital to sales in Heglig company is low
because the company sought to finance its short and long term operations
through borrowing from banks and loans from companies and
individuals.

4. The proportion of cash in the company is virtually non-existent, so the
company lived mostly stalled in the daily cash payment obligations . This
means that the company expects receivable from clients to pay its daily
obligations . This may lead to delaying payments like salaries and regular
daily operating expenses.

The researcher recommended the following :

1. Estimating the value of inventory of long-term projects should be by
the budget and any remaining stock should be converted to similar
projects, if any.

2. Improving the liquidity ratios for the company .

3. A certain amount of the receivables should be treated as doubt debts.
4. Application of the timing of payments strictly enforced.
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