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ABSTRACT

This study investigates a proposed frame for application of
environmental auditing in business firms. The research problem
represents the fact that the auditing profession should be capable of
bearing a lot of responsibilities towards adherence of business firms to
environmental laws and regulations which are of special nature, direct
and indirect effects on the financial statements as regards the
measurement of environmental costs and methods of disclosure.

This study aims to develop a proposed-frame for environmental
auditing which helps in finding solutions to environmental problems and
highlighting the effects of paying attention to environmental auditing
which is used as a tool for measuring environmental performance.

The study has formulated the following hypotheses:

Pay attention to environmental auditing helps in boosting
credibility of financial statements. However, the environmental auditing
helps in serving the community. It also plays an important role among
the users of financial statements.

The deductive and inductive methods as well as a case-study
Descriptive analytical and historical methods have been used for
collecting information and data through administering a questionnaire to
the target group, carrying out analysis and testing the research
hypotheses in order to come up with results which are extracted from
primary and secondary sources.

The study has arrived at a number of important results:

The environmental auditing frame can boost the level of credibility
and objectivity in published financial statements. The environmental
performance are more acceptable in stock markets therefore,
environmental auditing is viewed as an extension to social auditing
which is more concerned with foreign parties.

The study has come up with important recommendations:

There is a need to conduct environmental auditing so as to serve
the community. The professional bodies should carryout accounting and
auditing in a bigger role in order to highlight the importance of
environmental auditing through issuance of publications and related
standards. There is a need to raise environmental awareness among the
entire members of the society so that the environmental auditing could
play its role properly and fully.
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