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Abstract

The nature of bank’s work in terms of acceptingas#s and offering
credits make them vulnerable to the various riskericial and operational
risk). In order to address these risks, it has imecaecessary to monitor the
level of risks that face the bank’s operation tlglowsetting the necessary
monitoring measures so as to control the negatfifeete of these risks and
managing them property through specialized depantsnghich can shoulder
the responsibility of risk management so as to cedue risks to acceptable
levels.

This study aimed to indentify the impact of risk mmagement on bank
credit decisions making according to Basel Accaodexamine the role of
risk management in controlling default. To arrivea @aesult and
recommendations this can guide the banks whengakiadit decisions to
minimize the level of existing default and avoi#itey credit decisions which
will put an end to a client’'s default when it comescredit offering. The
research problem is limited to: Despite the presafaisk department at the
banks, there are decisions which state that tleatslihave failed to settle their
credits.

The researcher has adopted a descriptive analytjgpioach where
theoretical framework of the study has been addcesy referring to data
obtained from the secondary sources that represehtabic and English
references related to study, periodicals, artickgsorts, publications, research
and previous studies on the subject of study amtbus internet websites.
Questionnaire has been used as a research tamicollécting primary data.
The collected data have data have been analyzedibg Statistical Package
for Social Sciences (SPSS) in order to test thieviahg five Hypotheses:
(1) There is a statistically significant relationsivetween risk management
and the process of bank credit decision makinglf(@)e bank doesn’t under
taking the measure risk of client's application amdough studies prior
making credit decisions may lead to credit defg@}. Dependence on clear
model for classifying risks, and the presence gibecialized unit for data and
information collection about clients, prices of gesand services may lead to
measure risk properly and making credit decisiom. fgd)Taking credit
decisions without consulting opinion the risk depent may lead to increase
default. (5)There is positive a correlation betwdbe credit, risks staff
gualifications and taking credit decisions on tkieeo hand.

The study has arrived at the flowing important hssyl) The credit
feasibility study conducted by credit officials aarious branch and
headquarters concerning client, lack of transpareand disclosure of
gualitative and quantitative information’s sentthe risk department lead to
wrong measurement of risk that and making creddisien which end in
default. (2) Making credit decisions without corigy the risk department
lead to disregarding credit risks, indicator whtble decision maker should
base his credit decision by apologizing to a client



The study has arrived at a number of importaneobmmendations: (1)
The decision making regarding offering credit stavith provision of correct
information, and the credit officials at branchesd aheadquarter should
consider completing the credit feasibility studytmalarly focusing on all
the aspects , credit standards (the market sty@y)The credit decision-
makers should benefit from the reports renderedthay risk department
concerning credit application which contains obsiawredit risk indicators
which compel the decision-maker to base his datisim either by
apologizing or take precautionary measure. (3) [gpweg the human
resources at the banks and educating them in ¢ dif risk management
and financial analysis through continuous trainpagticularly in ( internal
credit classification system , method of measurargl minimizing risk
stipulated in Basel Accordl] and the standards adopted by the Financial
Islamic Service Board “Albahrain” , calculated adaqy of capital and
models of predicting financial failure .



