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Abstract

This study aims to cast light on importance and methods of
measurement of the indirect cost in terms of two axes:
accounting and monitoring of the indirect cost. The main
problem of the study centers around specifying and measuring
the indirect cost by means of identifying cost and price of any
aspect because the indirect cost is considered to be the
complicated axis in measuring the production costs whether at
the scientific or practical levels due to their great number on the
one hand and variety in their nature on the other.in the Sudanese
industice.
The main objective of this study is to work out an the sound
method for measuring the indirect cost accurately so as to enable
administrations to take decisions The researcher has used the
inductive, deductiv descriptive, analytical and historical
methods .
The study contains of introduction,three chapters and conclusion
. The introduction includes the methodology and the literature
review, The first chapter and second chapter consisting of the
theoretical framework .the third chapter comprises the applied
aspect whereas the encompassing the results and the
recommendation .
Hypotheses of the study are as follows:
1. The indirect cost in the sudanese industrial plants
represents a reasonable percentage of the production cost
compared with direct cost.
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2. The indirect cost in the sudanese indusial plants is not
allotted and located in affair and logical way.

3. Some sudanese industrial plants employ conventional
method to absorb the cost of the production units.

4. The modern methods assist in allotting and locating the
indirect cost to accuracy of measuring the production
cost.

The study has proved these hypotheses and come out with

the result below:-

1 .Despite the fact the indirect cost is considered by

accountants and scholars as one of the important

measurements is still limited. This fact can be summarized ad
follows:-

a .The indirect cost in some industrial plants is allotted
and Located randomly.

b . Accountants are still using one rate absorbing the indirect
cost of products. Some accountants depend in getting
out this rate on data of the previous year while others
rely on the actual data.

2. The problem of the indirect cost has led to closure of a
productive division in one of the industrial companies as
a result of absorbing this division with costs not caused
by it and which , in turn , has led to an increase in the
production cost in the division.
In the light of the above-mentioned result the researcher has
recommended that , the indirect cost should be measured by a
fair method which conform to scientific principles and based.
Further the researcher has designed a form which can used in
one of the industrial plants in order to measure and to monitor
the indirect cost accurately. The form is shown in the
encompassing as we have mentioned above.
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