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ABSTRACT:

This study is conducted to investigate the most important
factors affecting on demand for money function in the Sudanese
economy for the period (1980-2005) , It aims to determine the
relation among the main variables which effect on this function and
to know their effect .

The study is focusing mainly on explaining the effective
variables on demand for money function and its econometric model
formation.

For achieving these objectives, the following hypothesis was
developed and tested in the research:

1- There is a significant effect between demand for money and the
related factors such as gross domestic product (GDP) , inflation rate
and exchange rate .

The study followed the econometric and descriptive methods

using the multiple regression models in estimating the function .

The research has ended in the following findings:

(1) Safety and suitability of the model from statistical drawbacks
that reduce the trueness of the results.

(2) There is a positive relation between demand for money and the
gross domestic product, while there is a negative relation between
demand for money and both inflation and exchange rate. This
statistics are acceptable economically and compatible with the
economic theory.

The research recommended that:



(1) It is ought to put in consideration the modernization in
econometrics and its applying that appearing in economic field.

(2) Put in consideration the prediction of total money balance
demanded or needed by people and firms when designing the
monetary policy so as to forbid any monetary or economic
distortion.

( 3) Activation and development of financial markets to expansion
exchange chances between money and financial assets so as to bring

foreign capitals inside.
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