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ABSTRACT

Since their independence; many developing nations including Sudan
have witnessed a number of foreign borrowing modalities, namely, during
the 1960s. Moreover, they came across the first and second oil shocks that
contributed to mounting external burden on the developing countries'
economies in the eve of 1970s through the early of 1980s. Thus, external



debt added massive impact due to adverse terms of trade. Therefore, Sudan
was affected by these problems which, caused external debt accumulation as
a continuous problem slowed down growth and caused also misallocation of
resources and thereby diverged the gap in Balance of Payments

This study is an attempt to analyze the impact on the balance of
payments resulted from foreign loans and the accumulated external debt. In
fact, the external debt problem came into existence sine the independence,
whereby, Sudan inherited a number of internal structural imbalances and
problems that necessitated more external resources within drying of foreign
reserves at that time. It was the chronic situation that created mis-allocation
of foreign resources to date.

The main results of the study were manifested into external and
internal problems linked together contributed in the debt crisis in Sudan,
because the national economy failed to repay its external obligations to the
international community, in addition to, the non-concessional terms of the
contracted loans e.g. interest rates, amortization payments, grace period and
the viability of the projects as such.

Based on these main findings, the study recommended policy

implications:

1. There must be a link between getting loans and the ability to
pay.

2. Projects under financing must be supported by strong feasibility
studies from both economic and social points of views.

3. There must be codified and clear strategy detailing how to get
loans, allocate and repay them.

4. There by must a coordinated set of policies serving the internal

economic performance that enable the country to comply with
loans’ schedule of payments.

5. There must be a concern about the balance of payments
performance.
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