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Abstract

This research aimed to study the methods of payment in foreign
trade mainly concentrating in use of documentary letter’s of credit, The
case study of Central Medical Supplies Public Corporation which
specializing in drugs, perishables and medical equipments. The study
also aimed to know the difficulties and problems facing the barks'
customer in dealing with letters' of credit.

The study contained six chapters. The first chapter is about
Foreign Trade, which contained principle of foreign trade, foreign trade
theories, risk and advantages of foreign trade, effects of electronic
trade and globalization of foreign trade. The second chapter dealt with
documentary letters of credit, which included development and
principle of documentary letter’s of credit, importance type of letter’s
of credit, legal obligation for all parties using this methods of payment,
advantages and risks and uniform customs& practice for documentary
letter’s of credit. The third chapter explained other methods of payment
and their effectiveness in foreign trade, which included methods of
payment and authoritative support in foreign trade, effects of banking
policies to foreign trade, the effects balance of payment on foreign
trade. The fourth chapter covered Central Medical Supplies Public
Corporation practice and study, which contained establishment &
objectives, and development, data to activities performance
development for drugs & perishables and medical equipments for
period (2001-2005), followed policies and procedures of imports from
central bank (Bank of Sudan), activities evaluation of documentary
letter’s of credit in central medical supplies. The fifth chapter included
statistic analysis data for study, the tested hypothesis. The sixth chapter
explained conclusion & results and recommendations.

The research methodology depended on the descriptive and
analytical method aimed to analyze data collected, from primary
sources and secondary sources. The hypothesis are :-
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1- The Sudanese establishments were using documentary
letter’s of credit more than other methods of payment in
foreign trade.

2- The developed and created to different methods of
payment in foreign trade, which have been making and
using favorable another to use the documentary letter’s of
credit.

3- The correct practice and regulate sufficiently abide by the
uniform international rules for methods of payment can be
decrease the risk from foreign trade operations.

The main findings are :-

(1) Documentary letters' of credit the best
method to be use and applied compared
with other methods of payment in foreign
trade.

(2) The employees of Sudanese corporations
are not well trained to know and apply
(UCP) in L/Cs.

(3) There are many difficulties and problems
facing the corporations in replying to the
message of discrepancies so they refer to
the issuing bank on the beneficiary.

The main recommendations are :-

A- The Sudanese institutions have to
be benefit from the developed
and modern methods of payment.

B- Training is necessary for all
employees about documentary
letters' of credit.

C- It is necessary and important for
Sudanese institutions to use and
apply methods of payment of
electronic trade.



