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Abstract

The research attempts to study the role of the use financial analysis to
evaluate the financial performance for the Gum-Arabic Company to
illustrate how efficient the company financially had been and how the
administration of the company was able to achieve sustainable and
continuous profits and how efficient it had been in managing its liabilities.
The research aims at identifying the importance of using financial analysis in
analyzing financial lists, its goals, the most important indicators and the
scientific measurements used in it. It also aims at identifying the importance
of the Gum-Arabic Company, the role it plays in the national economy, its
contribution in the state's revenues and how efficient the company is in
evaluating its financial performance.

In order to achieve the goals of the study, the research came to the

hypothesis that :

Evaluatinﬁ financial performance through the financial analysis of the

Gum-Arabic company does the following :-

1. It shows how efficient the Eerformance has been and its ability in utilizing
its resources available to the maximum.

2. It measures the ability of the company in covering its short term
obligations.

3. It illustrates the company's ability in generating profits from its running
activities.

The researcher has used the eliciting, descriptive and analytic methods
by using sample to realize the results that proof the hypothesis set forth. The
most important results that the researcher has come to are the following :-

1. The fluctuation of the rate of exchangﬁ of the company in the period
2000-2004 shows that the company had faced some difficulties in
meeting its short term obligations

2. The low rate of the fast exchange of the company in the period
2000-2004 compared to the pattern rate of the company.

3. High increase in owner's equity for Gum-Arabic company in the period
2000 — 2004 in a continuous manner is due to the efficiency of the
company in utilizing its investment in an attractive to the investors.

4. The increase in the rate of product cycle of the company shows its
efficiency in managing its marketing by using suitable policies.

The most important things that the researcher recommends are :-

1. The company should retain a suitable amount of cash to meet its
short obligations.

2. It should increase its operational efficiency to avoid possible drop in the
sale price of the unit.

3. It should adopt collection policies that enable the company speed up
collection.
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