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Abstract

This study aims at investigating effect of the accounting segmental
standards on preparing the financial reports in the commercial companies,
identifying whether the Islamic Development Company (IDC) is
committed to implementing theses standards, confirming accuracy of
these financial reports by applying a sound accounting system in the
(IDC), unifying sources of the decision taking, depending on the
objective financial polices and avoiding deviating from them. The study
problem is manifested in whether the accounting segmental standards are
implemented in the commercial companies and the impact of them on
preparing and publishing the financial reports for these companies and
investigating problem of the financial and segmental reports performance
instead of unified reports from a company and non-disclosure of the
unified financial reports for the real financial performance of the
institution as a whole and identifying the non-profitable sectors through
the financial statements for these sectors, how the (IDC) treat there
sectors and investigating problem of restricting the (IDC) of the financing
sources of the different sectors and using of money in various periods.

The study includes the hypotheses:-

1. Implementation of the segmental accounting standards in preparing
and publishing the financial reports of the (IDC) results in sound
financial reports.

2. Implementation of the accounting segmental standards, in
preparing and publishing of (IDC) accounts utmost importance in
supervising its present and future financial performance.

3. The a relationship between the accounting segmental standards,
measurement methods and objectives of the (IDC) is characterized
by clarity, consistency and proper implementation. Further, all
hypotheses have been proved.

The study has employed the following methods:-

The inductive method is used to specify the study axes and
formulation of the hypotheses, the deductive method to test the validity of
the hypotheses, the historical method to trace the literature review which
has a relation with the subject, the descriptive method and the case study
approach to identify the effect of implementation of the accounting
segmental standards on the financial reports of the (IDC).

The study has come out with the results below; disclosure of the
segmental financial reports for the real financial performance of the
institution as a whole, confirmation of validity and accountancy of the
accounting information contained in the financial reports and increase
their reliability and achieving the required efficiency for all aspects of
activity in the different sectors of the (IDC) and identification of the
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non-profitable sectors and endeavoring to treat deterioration in
performance and productivity.

The study has arrived at the following recommendations:

Unifying sources of the decision taking and depending on the
objective financial policies and avoiding deviating from them in the
commercial companies of the different sectors and the state support for
the sectors which work in the field of development in the country,
particularly, the ones which work in the agricultural, industrial and
service fields.

12



