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Abstract

The research problem focused on identifying the impact of cash
flow statement in determining share price in Khartoum Stock
Exchange , So that the users of financial statements are required to
identify the exact share price and the reality of the financial status of
the company . have study the cash flow statement , and the balance
sheet and income statement , and the user of accounting information
have to able to understand the contents of the financial statements .

The researcher follows the Inductive approach in collecting the
information and assessment of the evidences, which help to validate
the research hypotheses. In addition, the researcher follows the
descriptive and analytical approach to test the hypotheses.

The study plan is to achieve two objectives; the first one is to
measure the impact of cash flow statement on the stock prices of
companies listed on Khartoum Stock Exchange. The second one is to
determine whether the information contained in the statement of
cash flow represents a good indicator for profit expectations that the
company is planning to achieve.

The study hypothesis’s are:

1/ there is a correlation between cash flow statement and the demand
of shares of the company.
2/ cash flow statement considered as a good indicator for profits
expectations that the company could achieve.

3/ the preparing of the cash flow statement could contribute to
determine the market value of the company.

The survey findings are, firstly, there is a correlation between cash

flows and the demand for shares of the enterprise that through the

influence of cash flow on the factors the demand in general.



Secondly the preparation of the cash flow statement contributes
positively in determining the market value of the company. Finally,
the preparation of the cash flow statements contributes in providing
good information for investors about the ability to achieve cash flow
in the future. That helps to achieve accurate rate of return on
deposits.

:The study recommends

Firstly, the necessity of preparing the cash flow statement, which

helps the users of the financial statements to identify precisely the
financial status of the company

Secondly, There must be a mechanism for the Khartoum Stock
Exchange through which access to information the financial
statements issued by companies.

Finally, the necessity of the information that achieved from
analyzing the financial statements , especially the cash flow
statements because it used as a means to reach accurately to the
profits and losses and the distribution of the recent and future

profits.
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