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ABSTRACT

The research discussed the importance of the Euro currency in the
services offered by the Sudanese banks. Such discussion aims at
overcoming the many obstacles faced by the banks in dealing with the
outside world through the use of the Dollar after the American Sanction.
The research is based on the following hypothesis.

1. the Euro has effected the position of the US Dollar in external
Sudanese banking services such as transfers abroad, as a method of
payment in external trade due to the increase in the role of the Euro
as an international currency.

2. The American Sanction has helped the use of the Euro on a larger
scale.

3. The rise of exchange rate of the Euro versus the Dollar proved its
strength and ability to counterbalance with the Dollar and other
currencies.

The research starts out by showing the different stages of the
Euro’s development since the very beginning since it was a mere idea.
The research contains, as well, a review of the goals of the Euro’s usage,
the economic requirements for its adoption as a currency , the adoptive
countries ,the countries interested in joining the Euro’s club and the
countries refusing to join.

Chapter two addresses the role of the Euro in the banking services
offered by the Sudanese Banks .This chapter opens with an introduction
on the currencies that constitute some of the Euro’s components.

The chapter finally discusses the use of the Euro in the Sudanese banks'
accounts with foreign banks (correspondent banks).

Chapter three discuses the present effects as well the expected
effects of the Euro currency through the establishment of a Euro clearing
system in the central bank equally with US Dollar clearing as one of the

present effects, the same chapter discussed the Euro, and the exchange



rate as used presently by Sudanese bank, the role of the Euro as a reserve
currency in the international central bank and the necessity of increasing
the Euro component in the currency basket in the cash reserve of foreign
currencies exchangeable in the bank of Sudan.

The Sahel-and-Sahraa Bank, Khartoum branch, has been taken as
an example in this study because of the important role the Euro plays in it
and the fact that it uses the local currencies for daily transactions and
budgets.

Chapter four shows the findings of the research ,and underscores the
importance of using Euro in the Sudanese banks to replace and solve the
US Dollar problem and American sanction.

Recommendations :

1. Changing the method being used to determine the exchange rate by
using a basket of currencies including the Dollar, Euro and possibly
other currencies.

i1. Large scale diversification of the foreign currency portfolios
exchangeable at the Central Bank to guard against problems relating
to the sanction, freezing of funds and having a single currency.

ii1. The need for promoting statistics conducted by the Central Bank ,or
any competent authority for that matter, to really assess the extent of
foreign exchange transactions, which will help making correct
decisions and conducting studies and researches.

iv. The need to use varied currencies in the commercial and banking
deals with other countries to avoid potential risks. However, the
Dollar must be maintained in all dealing, and the national interests of

Sudan must always be given priority.



