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Abstract

This study aims at investigating whether there is a correlation
between the polices of the central bank of Sudan (CBOS) and the
continued borrowing activities by the Sudanese banks from the CBOS.
The study also attempts to evaluate and shed some light on both the

liquidity and credit risk in the banking sector.

The study tested the following hypotheses:
- The polices of the CBOS are the main cause of the dependence of
the Sudanese banks borrowing from it.
- The Sudanese banks face liquidity and credit risks which render
them resort to borrow from the Central Bank of Sudan in

continuous way.

The study followed the descriptive and analytical methodology in

analyzing the field data to test the hypotheses.

The following are the most important results of the study:

- The modes of finance on which the Central Bank of Sudan depends
are the main cause of dependency of Sudanese banks on the central
bank for financing.

- It is difficult to find measures to identify the ability and efficiency
of Sudanese banks to manage liquidity.

- The Sudanese banks face credit risks relating to activities to be

financed.

The researcher provides the following recommendations:
- The Sudanese banks should pay more attention to liquidity

management so as to be able to fulfill their obligations.



Since they can not avoid credit risks, Sudanese banks must be able

to measure and manage these types of risk.
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