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Abstract

The study tackles the question of liquidity and its effect on the
resources and use of the banking system, the causes and
solutions thereof. The study aims at identifying the banking
system, the role it plays in development and the effect of
liquidity on its resources and usage. The research comes in
five chapters. Chapter 1 is devoted to research introduction.
Chapter 2 deals with cash and banks. Chapter 3 tackles the
issue of liquidity and its effect on the resources of the banking
system. Chapter 4 deals with the use of cash liquidity in the
banking system. Chapter 5 presents a conclusion.

Research Hypotheses

liquidity has a direct effect on the business of the banking
system, through the circulation of cash, deeming it a two-sided
controversial issue; and the role banks play in the economic
system, according to their forms and the sectors they
represent and the nature of their activity; and the sources and
resources of the banking system and its capacity to stand up
to crises and meet the requirements of cash liquidity.

Study Findings

The banking system is inefficient in terms of standing up to the
problem of cash liquidity by attracting and preserving cash;

The use of credit ceilings is inefficient;
Awareness of bank clients is poor.

Recommendations

It is recommended that banks work to increase their capital,
attract more clients with deposits and procure enough cash to
facilitate business activity and realize the goals of the
institution and the owners of the bank. It is also imperative
that banks strike a balance between seeking profits and
availing cash liquidity when granting loans or credit facilities.
Banks have to introduce modern means of banking technology
and train and qualify their staff. in addition, banks have to
ensure good planning and implementation for geographical
reach of service outlets. Finally, it is as important that
economic and political stability is in place.



