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Abstract

The research deals with the role of audit committees in activating the
corporate governance in the Sudanese banks, by applying on the case of Sudanese
Egyptian Bank.

The research problem is despite the fact that the application of audit
committees system to activate corporate governance has been performed in many
countries; however, such idea has come late in the Sudan, without being broadly
applied in the banking sector.

The research aimed at clarifying the concept of audit committees in the
Sudanese banks, as well as to know the extent to which the Sudanese banks
applying audit committees system. The research also aimed to direct the Sudanese
bank to widening the scope of audit committees' application.

The research adopted the deductive approach to determine the research pivots and
lay down hypotheses, the inductive approach to test hypotheses, the historical
approach to trace previous studies and the descriptive approach by applying the
case study method.

The research attempts to test the following hypotheses:

1. Audit committees affect the independence of external auditor.

2. Audit committees have a significant role in supporting the credibility of
financial reports and statements.

3. Corporate governance helps reduce financial and administrative
performance risks.

The researcher has reached the following findings:

1. The existence of audit committees at any company leads to a sound
application of corporate governance principles and commitment to corporate
governance standards.

2. A company committed to applying corporate governance issues a more
reliable and equitable financial reports and statements than a company does
not apply corporate governance.

4. The application of corporate governance helps reduce financial and
administrative performance risks.

The researcher recommended the following:

1. The significance of the existence of audit committees at all companies in
order to perform the best application of corporate governance.

2. The establishment of a formal supervisory body to issue standards for
corporate governance and imposes penalties in case of failing to apply these
standards within any company.

3. The stock market corporation should make the existence of an audit
committee as a provision for any company to be enlisted within the stock
market.
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