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Abstract

The research problem is represented in the fact that despite the adoption
of budgets system by the National Fund for Pensions for a long period of
time, there is inability in commitment to executing what have been
planned. This system has never used in performance evaluation in the
National Fund for Pensions. Therefore, the research inquiries can be
formulated as follows:

1. What is the level of conformity between applied budget in the

National Fund for Pensions and scientific principles of budget's
preparation?



2. To what extent did the National Fund for Pensions committed to
executing what have been planned?

3. What is the role of budget in financial performance evaluation in
the National Fund for Pensions?

The research aims to achieve the following:
1. Definition of budget and clarify its objectives, functions, types and

its role in financial performance evaluation in the National Fund
for Pensions.

2. Measuring the commitment of the National Fund for Pensions to
executing what have been planned in the beginning of the fiscal
year to identify irregularities that occur throughout the year and
how to avoid it in the future.

3. Highlight problems impeding preparation and implementation of
budget in the National Fund for Pensions, as well as to find out
solutions for this problem.

The research adopted the following research methodologies: the historical
approach, the deductive approach, the inductive approach and the
analytical descriptive approach.
The research tested the following hypotheses:

1. The National Fund for Pensions is committed to executing what

have been planned in a proper manner without deviation.

2. Budget in The National Fund for Pensions is prepared in
accordance with sound scientific basis.

3. There is a statistically significant impact of utilizing budget in
financial performance evaluation of The National Fund for
Pensions.

The research has reached the following findings:
1. Dependence of The National Fund for Pensions on budget in a

principal manner in financial performance evaluation, has
contributed to the existence of unexploited funds and unexploited
opportunities.



2. There are some positive irregularities in financial performance
evaluation have been shown after comparison of budget with financial
statements of The National Fund for Pensions.

3. There are negative irregularities in expenses in some years;
however, such irregularities are fading out towards reduction. That
means there is a more interest in budget in recent times from the part
of The National Fund for Pensions.

The research recommended the following:

1.

Work out to minimize positive irregularities, by looking for
investment opportunities that realize income for The National Fund
for Pensions.

Necessity of assessing basis and foundations that financial predictions
have been based on, in particular in the field of revenues estimation,
to avoid reoccurrence of irregularities.

Necessity of interest and control from the part of superior
managements to execute the budget and to seek help of foreign experts
to identify and treat irregularities.
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