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Abstract



The study problem is summarized as follows:-

- Are there risks in the banking credit?

- Do the financial statements play an important role in limiting the

banking credit risks?

- What is the role played by the financial statements specifically in

limiting the banking credit risks?

- Does the financial analysis of the financial statements provide

useful indicators in mitigating the banking credit risks?
The study aims at realising the following :-

- ldentifying the accounting system outputs (the published financial

statements ) in terms of the disclosure .

- Highlighting the risks and obstacles conforming the banking credit

process and means of tacking them.

Formulating the required plans and mechanisms enabling prediction of

the banking credit risks.

The study investigates impact of the disclosure in the published
financial statements on the banking credit risks, which is based on the
following three hypotheses.

a- There are risks in the banking credit in the Sudanese banks.

b- The accounting disclosure regarding the published financial reports

leads to lessening of risks of the banking credit.

c- The financial analysis of the published financial reports provides

useful indicators to mitigate the risks of the banking credit.

The study has employed the deductive and inductive method in testing
and hypotheses, the descriptive and analytical method, in addition to the
case study.

Further, the study has arrived at the results below:

1- appropriate methods and tools should be used to cover and confront

the banking credit risks in the Sudanese banks.

2- Emphasis on the accounting and the financial reports assists to

measure the degree of the risks in the institution.

3- The financial analysis of the financial reports provides a useful

indicator to take administrative decisions to grant the banking

credit.

3
4- The international accounting standards have an effective roll in
achieving disclosure of the essential financial data concerning the
financial reports.



According to the above mentioned results, the researcher has come out
with a number of recommendations as follows:

1- A special unit should be set up in the bank to deal with the risks of
the banking credit.

2- Importance should be attached to the multiple accounting
disclosure despite its high costs.

3- Adherence to the financing policy of Bank of Sudan and complying
with the monitoring procedures on banks.

4- Necessity of activating the bank role in developing the proper
methods and tools to avoid the risks of the banking credit.
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