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Abstract

This study aims to highlight the importance of financial
analysis and its role in measuring and assessing financial
performance in the banking sector using pattern and trend method
and percentage analysis so as to obtain information, indexes and
results which can help in assessment of financial performance in
order to be used later in making good decisions.

In this respect, the researcher has attempted to test the
validity of the following research hypotheses:

1- The financial analysis of financial statements provides
information and indexes which help in measuring and
assessing the bank’s financial performance.

2- The bank administration attaches less importance to
financial analysis to its results as far as financial
statements are concerned.

3- Data, information and absolute numbers which appear on
financial statements are insufficient for assessing the
financial performance.

In order to test the validity of the research hypotheses, the
researcher has carried out the analysis of financial statements of Al
Shamal Islamic Bank as from 2001-2005 using horizontal and
vertical methods as well as financial percentage analysis.

The study has arrived at a number of important results:

1- The financial analysis of financial statements more
particularly the percentage analysis approach provides
results and indexes which are reliable for measuring and
assessing the bank financial performance. Consequently,
the use of financial analysis reveals the position of the



bank in terms of its performance and the extent to which
the bank can benefit from the money being invested in it.

2- Al Shamaml Islamic Bank doesn’t widely use the financial
analysis method in analyzing financial statements so as to
assess the financial performance in order to make use of
these results in making good decisions.

The most important research recommendations are as follows:

1- The administration of Al Shamal Islamic Bank should
widely use the financial analysis method for assessing
financial statements in order to obtain information and
indexes needed for assessing performance and decision
making processes so as to guarantee bank’s investments
and to realize good results.

2- Al Shamal Islamic Bank should offer training courses to
its employees on financial management particularly in
financial analysis with emphasis on human development
because it forms the basis of success or failure of any firm.



