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Abstract

The study examines Role of Internal Auditing In limiting
forgery and embezzlement in public Sector. The problem of the
study indicates that securing the government money from loss,
misuse or embezzlement, is one of the most important objectives
of the country. This objective has not been achieved properly.
However, there is continuous increasing of misuse of government
money by different ways and means such as embezzlement,
forgery and default despite the existence of internal audit units.
The problem is due to misunderstanding of law, regulations and
financial circulars which in turn may lead to not finding mistakes
and deviations, and also internal auditors are not qualified enough
to perform their job as well as misunderstanding of the problem
could lead to delay of work and achievement.

The research is aimed at establishing an efficient internal audit at
organizations and governmental units in order to limit and reduce
various forgeries and embezzlement that took place in recent
years.

The researcher has adopted the deductive methodology to
identify the problem related to the subject of the study and also
the inductive methodology is used to test hypothesizes. The
questionnaire is distributed and it has been analyzed on
mathematical and statistical basis. The historical approach is also
used and former studies including references have been
examined.

The research attempts to test the following hypotheses:
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- There are embezzlement and forgery due to ineffective
internal audit.

- Lack of staff development for internal auditor leads to
internal auditing weakness.

- The delay of executing criminal procedures for several
Years and lack of settlement according to internal
auditing reports would lead to more misuse and
embezzlement of government money.

The research includes an introduction and three chapters. Chapter
one is divided into two sections and it has focused on the concept
and historical development of internal audit as well as its
importance and objectives. Chapter two examines forgery,
embezzlement, money laundry and administrative and financial
corruption and it is also consisted of two sections. Chapter three
has discussed the field work and has three sections.

The research arrived at the following findings:

- In order to support the role of internal auditing profession to
challenge the phenomena of administrative and financial
corruption, it is necessary to develop an application model
for effective control system. This system should provide
internal audit independency.

- There is no specific internal auditing law and the auditing
process is performed according to bylaws, therefore, internal
audit has not achieved any development and independent,
and it is not secured. Further, internal audit should be
considered within inflation and increasing of income
differences between government workers. On the other hand
they demand for real wages to meet their basic needs and
requirements. This situation has forced some people to
commit crimes in terms of different types of corruption to
bridge the gap which can't be realized by legal means.

The most important recommendations:

« Due to the importance of internal auditing role and its
responsibility, it is necessary to consider its organizational
structure, independent and application of international
standards of audit so as to consistent with the modern
definition of internal audit.

- It is necessary to introduce internal auditing law to secure its
independent and power as well as to consider its
constructive role to challenge administrative and financial
corruption.



- To bridge the gap of income differences between
government employees and to satisfy their basic needs and

requirements.

The execution of procedures should be carried out by
security body if any default is found and it is approved by
internal auditing reports and supported by evidences and

documents.
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