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ABSTRACT

Financial accounting is significant system of data due to the useful data that it can
present to the bodies which make full use of them. However, financial accounting is
suffering from a number of shortcomings regarding the accounting practices.

Accordingly, there is a need for formulating accounting standards restricting the
shortcomings concerning the accounting practices and possibility of unifying them and to
what extent institutions and corporations contribute to developing of the accounting
standards.

The deductive method was employed to collect data while the inductive method
used to build and to test validity of the following hypotheses:

e Differing environment leads to inconsistency regarding the accounting standards
issued by the different institutions and corporations.

e Unifications of the standards conduces to tackling of the shortcomings in the
accounting practices.

e Unifying and coordinating of the international accounting standards give an
appropriate opportunity of selection between alternative and external policies
between countries.

e Unification of the standards leads to increase of opportunities of the external
investments between countries.

Further the research has come with the following results:

e It's difficult to reach to absolutely applied international standards.

e The institution and corporation have failed to work out a means of unifying the
accounting concepts, fundamentals and reports among their members in the
different countries in the world.

e Unification of the standards leads to increase of quality of the data and decrease of
endeavors in employing the accounting methods.

e Absence of national accounting standards which take into consideration nature of
the Sudanese environment.

Moreover, we recommend that all companies, auditors and the professional bodies

should apply the international accounting standards.



