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ABSTRACT

This research highlights the policy of floating of the Sudanese exchange rate,
which was progressively applied during the period from 2000 to 2005, in an attempt
to evaluate the mechanisms used within the context of the floating policy. The
research focused on the market-makers’ experience in the field of foreign exchange,
as the market-makers are considered as one of the most important mechanisms in
this regard. The evaluation tries, principally, to answer these two questions: First, to
what extent has the floating policy realized its goals? Second: to what extent have
the adopted mechanisms, in terms of the two groups of market-makers in the field of
foreign currency, contributed in the realization of the goals of the floating of the
Sudanese exchange rate policy?

The research used the descriptive and analytical methods to answer the
above-mentioned questions, based on the theoretical aspects, the historical
developments of the exchange rate policies in Sudan and the detailed analysis of the
experience of the two groups (Al Neel Group and the United Group).

The results of the research showed that the policy of floating of the Sudanese
currency exchange rate, despite the progress it has achieved so far, has not yet
achieved full floating of the Sudanese currency exchange rate, as this floating could
be regarded as managed floating. The research also showed that the mechanisms of
the market makers’ i.e. Al Neel Group and the United Group, contributed to narrow
the gap among the different exchange rate prevailing in the foreign exchange market
in Sudan, as shown by the results of univariate analysis of variance, with respect to
the acceptance of the hypothesis of the proximity of the exchange rate in the foreign
exchange market, at the significance level of (F = 0.03), which was less than the
value (o = 0.05).

Finally, the research recommended the necessity, of abandoning of the
Central Bank’s direct intervention in the foreign exchange market. It should only
provide foreign currencies at times of deficit and buy them at times of excess, in
order to achieve the stage full liberalization. The research also recommended
preparing a good environment for the groups of market-makers and removal of any
obstacle that may hinder their activities.
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