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Services offered by banks in opening letters of guarantee and
documentary letters of credit as deferred liabilities has a great benefit by
increasing the income of the banks from commission taken as well as resource
by cash margins which receiving from the customers, Notwithstanding this
liabilities could be transfer to real liabilities after a period of time, The expansion
of these contingent liabilities have a high risk incase of turning this liabilities to
bad assets which may have a direct impact on the results of the banks operations
and capital which will lead to collapse of the bank.
The study followed a descriptive analytical approach through the case study
approach of the banks represented in the Sudanese French Bank, has proved the
health of the study assumptions
This study reached the following findings:

1. Non-performance contingent liabilities effect negatively on the financial
position of the Bank which leads to losses from bad debts, at last it will effect in
the capital adequacy ratio.

2. Contingent liabilities cause ashort of liquidity, decreasing profitability and the
resources available for funding.

3. Lack of commitment to the criteria issuing by central bank increase default
percentage.

The study came with the following recommendations which have been
divided into two parts, in particular the recommendations of the Central Banks
most important:

1. Requalifying of the concerned officials of the Central Bank to get the result of
accurate assessment that can be relied upon in decision-making.

2. Activation of directives and circulars and make it clears.

3. The central bank should over all assessment, and immediate response could
be taken towards banks which the assessment reflects their weaknesses regarding
the commercial banks.

And others concerning commercial banks were:

1. Banks should follow precautionary policies when providing credit from
finance in order to mitigate credit risk and hence defaults.

2. Taking adequate guarantees and non-concentration of funding in a few of their
customers were non-performance leads to the deterioration of the financial
position of the bank.

3. Banks should increase capital because of its great importance in terms of bank
credibility is the first line of defense of the Bank.
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