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ABSTRACT

This research aims at studying the developed econometrics techniques,
which should be used in dealing with forecasting through using the
multiple regression model and apply it on the investment function in
Sudan during the period of 1970-2000.

The factors that influenced investment, as well as the degree of its
effects and the direction of relationship were all had been determined in
order to design an econometrics model for the investment function and to
estimate it according to econometrics standards.

The research hypotheses include the following:

1- There exist a positive relationship between investment and gross
domestic product, exchange rate, government spending, and
banking finance.

2- There exist a negative relationship between investment and export.

The data which were used in estimating the investment model were

collected from different secondary sources such as the central bureau

of statistics and the bank of Sudan.

The study depended on the deductive method when regarding

investment and forecasting concepts, while it adopted the

econometrics methodology in building up the investment model in

Sudan.

The research main findings include the followings:

1- There exist a positive relationship between investment, gross
domestic product, and exchange rate.

2- There exist a negative relationship between investment and export.

3- The study proves that both banking finance and government
spending have no effect on investment. Since banking finance
concentrated on commercial rather than productive operations.
Also, government spending has been directed towards
unproductive operations such as spending on war and conflicts.

4- The influencing factors explain the model by 68%.

5- The model is capable of forecasting.

The study recommends the followings:

1- Activation of the influencing factors which include gross domestic
product, exchange rate, and export.

2- Banking finance should be directed towards productive sectors in
order to activate the economy.

3- Adoption subsidizing of fiscal policies that focus on directing
government spending towards investment sector.

4- Using the estimated model in forecasting because the model is
highly capable of forecasting.
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