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Abstract

The case study focuses on tracing the factors affecting the Sudanese balance of
trade for the period 1970 — 2006. The study addressed the underlying structural
imbalances, as a surplus in trade balance will help balance of payments adjustment

and achieve the objectives of macro-economic policies.

The study began the definition of international trade, its importance and theories,
then defined the balance of payment and the trade balance. Also the study viewing causes
of imbalances and adjustment factors in balance of payments.

The study contains policies related to foreign trade so as to extract the factors

influencing the trade balance.

The study did not neglect Sudan's foreign trade for the period prior to independence
until 1969 with a review of economic and social plans of the State with regard to
foreign trade from 1946 to 1977. It also studied the Sudanese trade balance for the
period 1950 - 1969, while concentrating on the period 1970-2006.

The outcome of the previous studies of the overall framework of foreign trade and
analysis of Sudan's foreign trade data has arrived at the main factors affecting the

Sudanese balance of trade which are as follow: --

* Macro variables:
* The exchange rate.
* Inflation.

* GDP.

* Domestic demand.
* The terms of trade.

* Fiscal and monetary policies.

* Variables related to production:
* Policy of productivity.

* The cost of production.

* Production financing.

* Employment.

* Factors related to exports:

* the exports policies.

* The flexibility of exports.



* Flexible foreign demand for exports.
* Export financing.

* The Imports Policies.

The study found that during the period, the exchange rate policies, inflation, domestic
demand, terms of trade, fiscal and monetary policies had a negative impact on trade
balance which is consistent with the hypotheses of the study. The GDP had no impact on
the trade balance, and this result does not corroborate the assumption of a positive impact
of gross domestic product on the trade balance. This conclusion is that the increase in the
rate of GDP growth is often attributed to growth in the services sector, while the rate of
growth of the agricultural and industrial sector is negative or has low rate of growth, both
of which affect the trade balance.

It also found that the poor performance of policies of productivity, reduced funding
directed to the productive sectors, low labor productivity in the agricultural sector, and
the rising cost of domestic production have a negative impact on the balance of trade,
which is consistent with the assumptions of the study.

The low elasticity of supply and demand for exports, poor exports funding ,poor exports
and imports policies , all adversely affect the trade balance or one of its components, all
of this is consistent with the assumptions of the study.

Finally, the study recommended the importance of creating harmony between fiscal and
monetary policies to achieve the macro objective of the state via reduction of inflation
rates and increase the rate of GDP growth by developing productive sectors. The study
also recommended that attention should be given more to export-oriented production in
particular, and the application of exchange-rate policies should be preceded by an
extensive study to avoid negative impacts on economy and in particular on the trade

balance.
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