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ABSTRACT

The study discussed the impact of the accounting information on the tax non-
payment decisions, Case study Value Added Tax (VAT). The problem of the
study focused on the frequent conflicts between the department of VAT and the
tax collectors about VAT non-payment decisions which arise during the
periodical auditing process made for checking the correction of monthly returns
submitted to this tax department by the tax collectors against their accounting
books, records documents. So the study mainly focused on the quality of the
accounting information on VAT non-payment decisions.

OBJECTIVES OF THE STUDY:

- Razing the impact of the quality of the accounting information on VAT non-
payment decisions.

- Focusing on the commitment of the accounting book keeping, records and
documents for the purpose of VAT.

- Assure the accuracy of the monthly returns to be submitted to the department
of VAT.

- Fulfilment of the requirement of getting Master degree in Accounting.
HYPOTHESES OF THE STUDY:

The study used deductive, inductive and descriptive methods for testing the
following hypotheses:



- There is a close relation between the quality of the accounting information and
VAT non-payment decisions.

- Improper accounting book keeping, records and documents for the purpose of
VAT plays an important role in tax non-payment decisions regarding this tax.

- The monthly returns submitted to the department of VAT do not reflect the
actual activities of the tax collectors.

RESULTS OF THE STUDY:

The study concluded to the following results:

- There is a reverse relation between the quality of the accounting information
and VAT non-payment decisions, which mean VAT non-payment decisions,
decrease in case of availability of proper and accurate accounting information
and increase in the absence of proper and accurate accounting information.

- With exception of big and share companies there is a short coming of
accounting book keeping, records and documents for the purpose of VAT.

- The monthly returns presented to the department of VAT do not reflect the
actual activities of most tax collectors.

- The intensive taxation control by the department of VAT plays an important
role in presenting accurate returns that reflect the actual activities of tax
collectors.

- Penalties in case of VAT non-payment decisions do not lead to proper returns
because of the un strictly implementation by the department of VAT.

RECOMMENDATIONS OF THE STUDY:

The study recommended to the following:

- There should be a system for information exchange between the department of
VAT and other taxation departments.

- There should be a system for providing information about tax collectors
activities from different ministries.

- Reform the taxation working environment through build the confidence
between the tax collectors and taxation chamber.

- Condensation of the periodical auditing of VAT, so as to contribute in razing
the awareness of the tax collectors and to discover the cases of evasions.
Activation the control by the department of VAT to meet the requirements of -
.the act, rules and regulations



