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Abstract

Significance of foreign direct investment (FDI) appears from the
lack of the Sudanese economy to sufficient funding for
development projects. Moreover, the Foreign Direct Investment
(FDI) is an efficient source of finance compared to other sources
such asloans or external borrowing.



The research problem can be stated as finding the best model that
represents the (FDI) function and contains the most important
variables affecting it in Sudan.

The research aims at highlighting the role of FDI, identifying its
determinants, estimating and evaluating their link with the FDI,
The research adopted descriptive and analytical methods to
describe the FDI. Moreover, econometric approach is used to build
the FDI model and estimate it using OLS estimator. The statistical
package of E-views is used in the analysis. The research is based
on a number of hypothesis including: the direct (or positive)
relationship between FDI and GDP level, the inverse (or negative)
relationship between FDI and other variables such as inflation,
exchange rate and external debts.

The research arrived at the following results: there exists a direct
relationship between FDI and GDP and an inverse relationship
between FDI and inflation. The GDP and the inflation are
significantly related to FDI. The explanatory power of the model is
97% which indicates that 97% of the change taking place in FDI in
Sudan can be explained by the above two variables.

The research recommended the followings:

Improving the infrastructure, following sound monetary and fiscal
policies to maintain economic stability, enhance openness of local
economy to international trade specialy with technically advance
countries such as china to make use of high technology and good
experiences.
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