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Abstract
The banking sector is considered to be the spine of any country's
economy. The U.A.E banking system has witnessed substantial
development both in terms of the services provided and the recent

techonologies that goes along with the latest developments in the



most developed countries. Therefore reflecting the confidence put
in the U.A.E banking system. This, in turn, was reflected upon the
performance of the banking sector in 2002- 2008.
The following schedule provides some performance indices in this
sector. This study concentrates on evaluating of financial
performance of commercial banks in the United Arab Emirate for
the period from 2002 to 2008. The target popuation of this study
included some banks which are in United Arab Emirate.

Financial and statistical analysis are adopted to conduct this
research. The former includes horizontal and vertical analysis for
financail statements. Morever, it includes financial ratios such as

trend and comparative analysis. It also involves Dupont System.

The latter attempts to measure risk-return trade off.
Comparative and deductive methods are used in this study. The
former is to compare the performance of these banks, whereas, the

latter is to extract results and generalize them.

This study shows the weakness of some aspects of the financial
performance and it gives some recommendations, most important of

which are :



. Supporting the competitive advantage of the UAE financial
sector by providing a climate of free market competition for
the local financial services sector.

. Eliminating all market intervention against free competition
among the local and foreign sectors to improve the overall
services of such banking institutions.

. Reduction of governmental ownership of the banking sector by
transferring such ownership to the private sector.

. Encouraging the merging of the small to medium sized banks
to form strong banking institutions in order to compete on a
global scale.

. Encouraging the local banks to build alliances with global
banks in order to exploit broad business practices of such
institutions.

. Shed light on the significance of "Financial Services Analysis"
. Investing in the professional development of the employees of
this sector and the continual enhancement of their skills.

. Employing the latest and proven financial planning best

practices.
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